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Headline: True forgoes 900MHz auction

True forgoes 900MHz auction

ICT Minister Uttama Savanayana with telecom officials at last December’s auction of the 900-megahertz spectrum. True Move has opted
out of the May 27 re-auction, saying it has enough bandwidth to serve its customers. CHANAT KATANYU

Finance chief cites
sufficient bandwidth

SRISAMORN PHOOSUPHANUSORN

True Move officially announced yester-
day that it will not enter the new auction
round for the 900-megahertz spectrum
nextweek, saying it would rather “promote
a free and fair competitive environment”
in the mobile industry.

The country’s third-largest mobile
operator insisted the company already
has sufficient bandwidth to provide effi-
clent wireless broadband service in the
vears ahead.

“After a board meeting on Monday
chaired by Dhanin Chearavanont, the True
board finally resolved not to participate
in the May 27 re-auction of the 300MHz

spectrum,” said Noppadol Dej-Udom,
chieffinancial officer of True Corporation.

He said True Move has the most com-
prehensive spectrum portfolio, both low
and high frequencies, including slots on
the 900MHz, 1800MHz, 2100MHz and
850MHz bands (the last of which is under
a contract with the previous concession
owner, CAT Telecom).

“With our combined 55MHz of band-
width, we can efficiently provide optimum
mobile coverage and services nationwide
for the next 3-5 years,” Mr Noppadol said.

In addition, True Move says its wants to
promote competition in Thailand’s mobile
industry to ensure benefits for consumers.

Mr Noppadol said Thailand’s mobile
data traffic had more than doubled inthe
past few years, largely driven by the rise of
the so-called always-connected consumer
due to changing consumer behaviour.

Mobile data traffic is expected to almost
double this year alone following the full

commercial launches of fourth generation
(4G) wireless broadband services by the
three major mobile operators.

A True Move 3G customer uses an aver-
age of 2.5 gigabytes per second per month,
whileits 4G subscribers use an average of
4Gbps a month.

Mr Noppadol said True Move actually

has the financial capability to finance
the second slot of the 900MHz spectrum
licence, which will be auctioned next
week, due to the flexible payment terms
of the licence.

Regulators eased the payment terms
for the 900MHz auction from what
was required in the 1800MHz bidding
in November.

In the 1800MHz auction, each winner
was required to pay half of the price it had
offered within 90 days and 25% in both the
second and third year.

But winners of the 900MHz bidding
are required to pay only 8.04 billion baht
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or 50% of the reserve price in the first 20
days and 25% inboth the second and third
years. The remaining sum — the amount
above the reserve price — will be paid in
the fourth year.

“With our Ebitda [earnings before
interest, tax, depreciation and amortisa-
tion] capability of 20 billion baht annually,
we could afford another 900MHz licence
without financial problems,” Mr Nopp-
adol said.

But hesaid Mr Dhanin, the True chair-
man, had told the board at Monday's meet-
ing that he did not want to use money in
a way that would limit opportunities for
industry development and create less
value for consumers.

True also wants to reduce the financial
exposure of its mobile business.

Mr Noppadol said True has around 90
billion baht in debt as of March 31, 2016.
The company expects to complete its
recapitalisation of another 60 billion baht
by next month.

The company plans to use 50 billion
baht of the proceeds from the recapitalisa-
tion to repay debts and the rest for busi-
ness expansion.

True's debt will stand at 40 billion baht
by vear-end, said Mr Noppadol.

Advanced Info Service, through subsidi-
ary Advanced Wireless Network, and True
Move, through True Move H Universal
Communication, were the only two mobile
companies picking up bidding documents
for the 900MHz spectrum auction from the
National Broadcasting and Telecommuni-
cations Commission (NBTC).

The regulator hasallowed potential bid-
ders to pick up bidding documents from
April 12 until May 17.

Prospective bidders must submit docu-
ments to the NBTC by today.

Takorn Tantasith, secretary-general of
the NBTC, said AIS expects to inform the
Stock Exchange of Thailand today that it
will enter the 900MHz auction.
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AIS last man standing for 900MHz
licence after True opts to pull out of race

USANEE MONGKOLPORN,
SIRIVISH TOOMGUM
THE NATION

ADVANCED Info Service (AIS)is nowleft
astheonlyapplicantinthe runningto take
part in the upcoming re-auctioning of a
900MHz licence.

Two operators — AIS and True Corp -
had picked upthe bid documents, but True
sent a filing to the Stock Exchange of
Thailand on Monday to inform the bourse
of its board’s resolution that the company
would not participate in the re-auction,
given that it already has a very compre-
hensive spectrum portfolio with suffi-
ciently large bandwidth totalling 55MHz.

However, it remains to be seen whether
AIS will actually participate. As of press
time, the company had yet to make an offi-
cial announcement of'its intentions.

Today is the day that licence applicants
have to submit their bid documents and
place a bank guarantee of Bt3.783 billion.

Under the re-auction rules, the
National Broadcasting and Telecom-
munications Commission (NBTC) will
hold the auction even if there is only one
qualified bidder.

The starting price is Bt75.6 billion, the
same final price that the Jasmine
International group quoted to win this
particular licence band in December.

Last month, Total Access Com-
munication (DTAC) was the first telecom
operator to announce that it would not
join the re-auction.

True group and Jasmine group each
landed a 900MHz licence at last
December’s auction.

However, the latter’s Jas unit failed to
make the initial payment of the upfront
licence fee, thus losing the right to use the
licence.

The regulator decided as a result to re-
auction the licence on May 27.

NBTC secretary-general Takorn
Tantasith said yesterday that in the event
of only one bidder, once the bidding start-
ed, the bidder would first be required to
confirm the starting price.

News ID: C-160518003007 (18 May 16/06:02)

7 iQNewsClip

www.ignewsclip.com

After that, if it declines to further raise
the price, the bidding ends and it becomes
the winner at such a price.

If AIS were to grab the 10MHz of
900MHz bandwidth available via this re-
auction, its total spectrum bandwidth
would be 55MHz, the same as True’s.

ATS currently holds 15MHz of the
2.1GHz spectrum and 15MHz of the
1800MHz spectrum - both granted by the
NBTC.

It is also in the process of tying up sev-
eral partnership deals with TOT to joint-
ly offer 3G service on the state agency’s
15MHz bandwidth in the 2.1GHz spec-
trum.

True now has 15MHz of the 2.1GHz
spectrum, 15MHz of the 1800MHz spec-
trum, and 10MHz of the 900MHz spec-
trum - all granted by the NBTC.

TRUE CHIEF FINANCE OFFICER
NOPPODOL DEJ-UDOM SAID
YESTERDAY THAT TRUE’S DECISION
NOT TO JOIN THE FRAY WAS A
WIN-WIN SITUATION FOR ALL.

Italsohaspartnered with CAT Telecom
to offer 3G service on 15MHz of CAT’s
850MHz spectrum.

True chief finance officer Noppodol
Dej-udom said yesterday that True’s deci-
sion not to join the fray was a win-win sit-
uation for all.

The decision not to take part was based
on advice received from UK-based
Analysis Mason, and a consensus vote from
the board, he explained.

Declining to join the fray means True
can concentrate on investing in its net-
work and service rollout, he said, adding
that the business has set aside a total of
Bt47 billion this year for group invest-
ment.

Bt31billion will be for mobile business
development, of which Bt8.04billion is for
upfront payment of its 900MHz licence
fee.
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Bt13 billion will be allocated for online
business development, and the remaining
Bt2.5 billion for TrueVisions.

Noppodol said True’s decision not to
join the bidding would promote competi-
tion.

He added that True chairman Dhanin
Chearavanont had said during the board
meeting that True welcomed genuine com-
petition, and that it did not want anyone
to blame it for blocking rivals from having
a chance to land a 900MHz band.

The chieffinance officer said that if True
had decided to take part, the licence price
could have risen to more than Bt80 billion
during the bidding on May 27.

In his opinion, AIS will definitely sub-
mit its bid document today.

Despite thelooming hotting up of com-
petition should AIS win the 900MHz
licence, Noppadol believes True will
become the No-2 player in terms of rev-
enue market share within three years.

Asofthethird quarter last year, AIS had
52 per cent of overall revenue and DTAC
had 27.5 per cent, followed by True with
22 per cent.

True this year will gain around Bt60bil-
lion from new capital-raising, of which
Bt50 billion will be for repaying part ofthe
group’s debt of Bt90 billion, the CFO said.

In aseparate matter, the NBTC telecom
committee yesterday resolved that the
holders of 1800MHz and 900MHz wire-
less-service licences should charge cus-
tomers on an actual per-second billing
basis in all promotional packages, in line
with licensing conditions.

The watchdog will inform the licence-
holders soon.

The NBTC office will also issue two
announcements, one specifying that the
average 2.1GHz voice service fee of licence-
holders must not exceed 82 satang per
minute, and that the cost of data service
must not exceed 28 satang per megabyte.

The other announcement caps the serv-
ice fee of 1I8BOOMHz and 900MHzlicence-
holders atlower than 69 satang per minute
for voice, and below 26 satang per
megabyte for data service.
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2 Meanwhile, the committee agreed with

NO ]_enlency the draft of annual digital TV licensing
adjustmentrate and is ready to passitto the

NBTC board soon. The rate will be changed

On p ayments to a progressive rate from a flat rate of 1.5%

for revenue of zero to 5 million baht per year
2 s r I " 7 and 2% for over 5 million.
for dlg]_tal The progressive rate will charge 0.5%
for revenue of zero to 5 million baht,
0.75% from 5 million to 50 million, 1%
NANAT SUCHIVA for 50 million to 500 million, 1.75% for
500 million to 1 billion, and 2% for over
The National Broadcasting and Telecom- 1 billion.
munications Commission (NBTC) has
finally ruled out allowing digital TV opera-
tors to delay the third instalment of their
auction fees due on May 24.
Pakdee Manaves, the NBTC’s deputy
secretary-general, said the broadcasting
committee did not allow the existing 25 dig-
ital TV operators to delay the payments. He
said the fourth to sixth instalments could
also not be delayed.
Mr Pakdee said the auction fee pay-
ments could not be reduced or exempted
according to the NBTC announcement on
rules and conditions for digital TV auctions
in2013.
An NBTC source said before the commit-
tee issued its ruling, eight digital TV opera-
tors comprising
PPTV, ThairathTV,
GMM25, One3l,
Bright TV, Nation,
NOW26 and
Spring News sent
a letter to the
National Coun-
cil for Peace and
Order and the
NBTC asking for
Kematat: Last chance  an alternative to
to find a solution the payment.
The source said
Bangkok Broadcasting and Television Co
(BBTV), the operator of Channel 7, the first
digital TV operator, already paid the third
instalment of 559.6 million baht on May 13.
Kematat Paladesh, president of PPTV
channel, said on behalf of the eight digi-
tal TV operators that sent a letter, he was
confident most digital TV operators are not
willing to break their promise to pay the
auction fees, but they want relief from heavy
financial burdens. The fee amount is quite
high for most of them, he said.
“We can’t do anything but we need to
find a way to clear the payment as soon as
possible,” Mr Kematat said.
The group also asked the Central Admin-
istrative Court to find a payment solution
for them last Friday.
“We wish the court could do something
before May 24. This is our last chance,”

he said.
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MEDIA

Freedom key to press
thriving, groups say

ARIANE KUPFERMAN-SUTTHAVONG

The press must enjoy greater freedom to
produce accurate, fair and balanced report-
ing, journalists told a seminar yesterday.

For over a decade, the Thai media has
been the subject of heated debate, between
those who point to restrictions on freedoms
of the press and urge for those limitations
be lifted, and others, who call for report-
ers and editors to show more responsibil-
ity, said Supinya Klangnarong, a National
Broadcasting and Telecommunications
Commission (NBTC) member.

However, these two poles — freedom
and responsibility — are inseparable,
she argued.

“If freedom of the press is restricted,
there can never be responsible reporting,”
she said at an event organised by the NBTC
and Amnesty International to commemo-
rate World Press Freedom Day, which took
place on March 3.

Journalists, to do their work respon-
sibly, must first be allowed to produce
well-rounded and accurate news reports,
to tackle a wide range of topics and
be given sufficient access to do so, Ms
Supinya added.

The laws and regulations imposed on
the Thai media do not really serve the pur-
pose of protecting media consumers from
biased reporting, said Pannika Wanich, a
Voice TV journalist and program host.

They are used instead to secure the inter-
ests of the government and those in power.

There is no unique criteria according to
which those rules are applied, she added,
pointing to flaws in the judicial system
as well.
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“What if one media outlet thinks their
reports are accurate and balanced, but
someone else does not think so? Whose
opinion will prevail?” she asked.

The government and powerful figures
are still the ones calling the shots, deter-
mining which outlet’s report is deemed
accurate and which present “unbalanced”
news.

They then proceed to limit the freedom
of news organisations that go against their
judgement, Ms Pannika added.

Thailand, which was once viewed as a
haven in Southeast Asia, where the media
was relatively free, is now falling behind in
world rankings.

Freedom House, an international watch-
dog organisation, ranked Thailand 8th out
of 10 Asean member-countries for press
freedom, placing it behind Myanmar, which
was once considered a much tougher work-
ing environment for journalists.

The scariest part in today’s situation
under the National Council for Peace and
Order is not the fact that soldiers can visit
the newsroom, though that is bad enough
when it occurs, Ms Pannika said.

“It’s much scarier to see journalists
having to censor themselves,” she argued.

“Journalists are on edge, as everyone is
scared of being called in by the junta for
an attitude adjustment session if they go
too far”

Chutima Sidasathian, a former web-
based Phuketwan reporter, said journalists
working for local news outlets find their
freedoms even more squeezed than their
Bangkok counterparts.

Local officials and business people try
affect the angle of news stories, she said.

InfoQuest Limited 888/178 Ploenchit Rd., 17th Fl. Mahatun Plaza Bldg., Lumpini, Patumwan, Bangkok 10330
Tel. 0-2253-5000, 0-2651-4700 Fax. 0-2253-5001, 0-2651-4701 Email: help@ignewsclip.com

Page: 1/1




	01
	02
	03
	04
	05
	06
	07
	08
	09
	10
	11
	12
	13
	14
	15
	16
	17
	18
	19
	20
	21
	22
	23
	24
	25
	26
	27

