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Other likely bidders
opt out of re-auction

SRISAMORN PHOOSUPHANUSORN

Advanced Info Service (AIS) looks set
to be named winner of the 900-mega-
hertz spectrum re-auction after the top
industry player made good on its pledge
to take up the licence forfeited by JAS
Mobile Broadband.

It has now become clear that two
other players, Total Access Communica-
tion (DTAC) and True Move, will not take
part in the contentious 900MHz auction,
whose first iteration saw JAS win a licence,
only to default on its first payment of 8.04
billion baht, plus bank guarantees, for the
remaining sum.

AIS, through its subsidiary Advanced
Wireless Networl (AWN), submitted
its bidding documents for the 900MHz
auction to the National Broadcasting
and Telecommunications Comrmission
(NBTC) yesterday, just two hours before
the 4.30pm deadline.

In one industry veteran’s view, AIS
was forced to make a bid this time “in
exchange for an extension of the right to
retain its existing 400,000-strong 2G cus-
tomer base’”.

The government has allowed AIS to
continue offering its 2G mobile services on
the 900MHz network (previously owned
by AIS) until June 30 or until the winner

EELES
AIS tipped for bid win

Advanced Info Service set
to be named winner of the
900-megahertz spectrum
re-auction.

B1

t to clinch
O00MHZz licence

of a new 900MHz auction is announced,
by invoking special powers under Section
44, a law that gives Prime Minister Prayut
Chan-o-cha the authority to issue orders
based on national security interests.

The state has also used Section 44 to
order the re-auction of the 900MHz spec-
trum on May 27,

Ahigh-ranking government official said
AIS had no choice but to take part in the
new auction round if the company wanted
to enter into a partnership with TOT Plc
to provide 3G service onthe state telecom
enterprise’s own 2100MHz spectrum.

Although AIS already signed a memo-
randum of understanding with TOT in
March, no partnership contract appears
to exist.

The deal with TOT was just a trial agree-
ment, not a commercial service launch,
the government official said.

“ATS needs to follow up on its pledge
to high-ranking authorities to tale part
in the re-auction in exchange for being
allowed to retain its 2G customer base,’
the official said.

AIS must bid for the 4G licence at the
new reserve price — JAS’s winning bid
of 75.65 billion baht. The company can
immediately clinch the licence at that
price during the first 20-minute round.

AIS only has a combined 30MHz from
its 2100MHz and 1800MHz licences. The
company could add another 10MHz of
bandwidth on the 900MHz spectrum to
its portfolio, bringing its combined band-
width total to 40MHz after the re-auction.

DTAC hasacombined 50MHz of active
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operating bandwidth, though that number
will substantially drop to only 15MHz after
its concession with CAT Telecom expires
in 2018,

Third-ranked operator True Move
has a combined 55MHz of bandwidth
on the 900-, 1800-, 2100- and 850MHz
bands (the last of which is under a con-
tract with the previous concession owner,
CAT Telecom).

AIS currently has 40 million subscrib-
ers, while DTAC has 25.5 million users and
True Move 20.4 million.

While AIS and True have picked up
bidding documents for the 900MHz auc-
tion, True Move opted out of next week's
May 27 re-auction, saying it has a compre-
hensive spectrum portfolio with sufficient
bandwidth to provide efficient wireless
broadband service for the next 3-5 years.

True also said it wanted to reduce the
financial exposure of its mobile business
and promote a competitive environment
in the industry.

The company's subsidiary True Move
H Universal Communication won the
second licence for the 900MHz spec-
trum in December’s auction for 76.29
billion baht.

Takorn Tantasith, secretary-general of
the NBTC, said the regulator’s telecom
committee will announce the qualified
bidders by May 23. AIS has to take partin
a mock auction on May 25.

The re-auction of the 900MHz spec-
trum will take place on May 27, with the
regulator announcing the winner within
seven days of the auction.
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business relations
and development
(right), submits
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documents for the
900MHz auction to
NBTC secretary-
general Takorn
Tantasith.
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AlS subsidiary poised to
secure 900MHz licence

USANEE MONGKOLPORN
THE NATION

IT SEEMS CERTAIN that Advanced
Wireless Network (AWN), asubsidiary
of Advanced Info Service (AIS), will
win the re-auction of a 900MHz
licence on May 27, as it is now the only
bidder for the licence.

AWN submitted the bid documents
to the National Broadcasting and
Telecommunications Commission
(NBTC) yesterday and placed the
required two bank guarantees worth a
combined Bt3.783 billion, issued by
Kasikornbank and Bangkok Bank
respectively.

“T am very happy that AIS came to
submit the bid documents today [yes-
terday]. Our job is done,” said the
NBTC secretary-general, Takorn
Tantasith, yesterday, the only day the
watchdog would receive the bid appli-
cation.

AIS’ share price yesterday slid 1.57
per cent, closing at Bt157 per share.

The NBTC will announce the qual-
ified bidder on May 23 and launch the
re-auction on May 27 at 9am. The
licence term is 15 years.

The NBTC decided to re-auction
the  licence  after  Jasmine
International’s subsidiary, Jas Mobile
Broadband, failed to pay the initial
paymentupfront for thelicence, which
itwonin anauctionlast December. The
starting bid price in the re-auction is
Bt75.6 billion, the final price Jasbid for
the licence.

Under the rules, the NBTC will
hold the re-auction even if there is
only one bidder. Once the bidding
starts, the bidder would first be
required to confirm the starting price.
Afterthat, ifit stands by the price, the
bidding will end.
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Takorn said he would askthe NBTC
telecom panel to convene after the re-
auction endsto considerendorsingthe
bid outcome. After the endorsement,
the winner will have to pay the first
instalment of the upfrontlicence fee of
Bt8.04 billion and place three bank
guarantees on the remaining upfront
fee within 90 days. Takorn believes
cash-rich AIS would pay the first
instalment before the deadline.

AWN and True Corp had picked up
the bid documents, but True sent a fil-
ing to the Stock Exchange of Thailand
onMonday, informing thebourse ofits
board resolution that the company
would not participateinthe re-auction
asitalready has a very comprehensive
spectrum portfolio with sufficiently
large bandwidth totalling 55MHz.

DTAC first to drop out

True Group had already grabbed a
900MHz licence at the last auction in
December with a bid of Bt76.3 billion.

Total Access Communication
(DTAC)was the first telecom operator
to announce that it would not join the
re-auction. The company announced
its decision last month

Meanwhile, the NBTC will finalise
by May 28 the additional amount of
damages it will seek from Jas for fail-
ing to fulfil the initial payment of the
licence upfront fee.

The watchdog has already seized
the Bt644-million bank guarantee
placed by Jas. However, the compa-
ny hasinsisted thatit willnotbeliable
for any additional compensation
sincethe NBTCauction termsdid not
require the auction winner be respon-
sible for any additional compensa-
tion, apart from the auction deposit
of Bt 644 million.
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