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Uo RATE TALKFAILS TO DENT
ENTHUSIAOM FOR EQUITIES

MARKET MONITOR

NUNTAWUN POLKUAMDEE
DARANA CHUDASRI

Recap: Even though upbeat US
economic data and Fed comments
fuelled expectations of an interest-
rate increase in June, global stock mar-
kets rose on the back of an oil price
rebound. Buying of big-cap energy
and telecom stocks propelled the Thai
stock market back above 1,400 points.

The SET index moved in a range
of 1,376.74 and 1,412.67 points and
closed at the week’s high, up 1.9%
from the previous week, in moderate
turnover averaging 36.86 billion baht
a day. Retail investors were net sellers
of 4.78 billion baht and institutional
investors sold 46.85 million. Foreign
investors were net buyers of 3.63 bil-
lion baht and brokers 1.1 billion.

Big movers: Top gainer IEC
advanced 50% to close at 0.03 baht,
while top loser T sank 32% to 0.17
baht. MAX led in volume, down 25%
to 0.15 baht. Leading in turnover were
PTT, up 1.3% to 307 baht; IVL, adding
11.6% to 33.75 baht; and ADVANC, up
2.2% to 159.50 baht.

Newsmakers: Federal Reserve
Chair Janet Yellen told a Harvard
audience on Friday that US economic
growth “looks to be picking up” and
that an interest rate increase would be
“appropriate ... in the coming months”.
The Fed will meet on June 14-15 and
if it does not act then, most analysts
believe it will make a move in late July.

mMs Yellen's optimism was
underlined by data released on
Friday showing that US first-quarter
GDP rose by 0.8%, compared with an
earlier estimate of 0.5%. As well, new
US single-family home sales in April
jumped 16%, their biggest gain in 24
years and an eight-year high.

HJapan’s exports fell 10.1% in
April on the stronger yen and weak
demand in China, and manufacturing
activity contracted the most since late
2012. Imports shrank more than 23%,

www.ignewsclip.com

reflecting not only lower commodity
prices but stubbornly weak domestic
demand despite consistent stimulus.

H Eurogroup finance ministers
approved the release of 10.3 billion
euros in new funds for Greece in
recognition of painful fiscal reforms,
subject to some final technical tweaks.

E Singapore slashed its export fore-
casts for this year after the economy
barely grew in the first quarter,
prompting some calls for the govern-
ment to step up fiscal stimulus. Inter-
national Enterprise Singapore said it
expected merchandise trade to shrink
by 6-8% this year, compared with a
February prediction of a contraction of
no more than 1%.

B Thai exports slipped back into
the red in April after two months of
growth, hit by continued weak global
demand and falling commodity and
oil prices. The Commerce Ministry
said the US dollar value of exports
fell 8% year-on-year to $15.5 bil-
lion, with imports plunging 14.9% to
$14.8 billion.

m Advanced Info Service (AIS) has
finally recovered the 900-megahertz
spectrum licence that it briefly lost to
JAS Mobile Broadband in an earlier
auction, bringing the crucial spectrum
back to its portfolio. As expected, AIS
was the sole bidder in the re-auction
held on Friday. The National Broad-
casting and Telecommunications
Commission (NBTC) approved the
AIS bid at 75.65 billion baht, the price
that JAS offered before it defaulted on
the licence payment.

B Energy policymakers plan to
reopen bidding for licences for the
21st round of petroleum exploration
by the end of this year after suspend-
ing the plan in March 2015, under new
benefit-sharing conditions. Explora-
tion companies will be allowed to

choose between concessions and
production-sharing contracts. The
new round will cover 29 onshore and
offshore petroleum blocks.

m Yol Phokasub will step down as
the president of Siam Commercial
Bank (SCB), effective July 1, after just
14 months at the helm.

B Energy Minister Anataporn

News ID: C-160530001113 (30 May 16/06:22)
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Karnchanarat has given the green light
to PTT Plc to acquire Chevron’s stake
in Thai gas resources if the US energy
group goes ahead with plans to sell
local assets to cut costs.

H Property developers should be
cautious in launching new projects
this year and non-listed firms should
avoid competition in markets where
large conglomerates have joined the
fray, industry experts warn. Opas
Sripayak, managing director of L.P.N.
Development Plc, said the middle- to
lower-priced condominium market
may not match its performance of
recent years, given high levels of
unsold units.

m Electricity Generating Plc (Egco)
expects its Khanom Unit 4 power plant
project to begin commercial opera-
tions as scheduled on June 19.

m Berli Jucker Plc (BJC) plans to
increase capital and issue deben-
tures to refinance loans and repay
bank creditors after acquiring Big
C Supercenter Plc. The company’s
board approved a plan to issue 2.4
billion new shares, with 1.6 billion to
be sold to existing shareholders and
800 million to investors via private
placement at 35 baht. BJC will also
issue debentures or debt instruments
to raise about 130 billion baht.

Coming up this week: The MSCI
index reviews becomes effective on
Tuesday. EGCO and ROBINS are
added to the MSCI Standard Index,
while DNA, GL and S are added to
the MSCI Small Cap Index. EFORL,
SAMTEL, SAT, SRICHA, TIPCO and
TTCL are deleted from the MSCI Small
Cap Index.

B Also due on Tuesday is the Bank
of Thailand’s monthly economic
update, Indian first-quarter GDP, and
euro zone inflation data.

B Thailand will release May infla-
tion figures on Wednesday. Due the
same day are Chinese manufacturing
and non-manufacturing PMI and
Australian first-quarter GDP.

m Thai consumer confidence in
May and South Korean GDP data will
be released on Thursday.

Stocks to watch: Tisco Securities
has buy recommendations for 11
companies that joined the recent SET
roadshows in Hong Kong. They are
SAWAD, CHG, CENTEL, EA, TASCO,
TCAP, DELTA, BEAUTY, MINT, SCC,
CPF and DIE It also recommends
stocks that would benefit from baht
weakness — DELTA, KCE, CPE, GFPT,
TGF and TU, and those expected to be
added to the SET50 and SET100 indi-
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ces in second half — EGCO, ROBINS,
MTLS and GFPT.

DBS Vickers Securities (Thailand)
recommends buying ADVANC and
speculative trading in VNG, SIRI,
GPSC, VIBHA and BEM.

Technical view: DBS Vickers
sees support at 1,380 and resistance
at 1,420 points with the next level
at 1,450. KT Zmico Securities pegs
support at 1,380 with resistance at
1,432 points.
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NBTC forec.asts B150bn in 4G investment

KOMSAN TORTERMVASANA

Mobile operators are expected to invest at
least 150 billion baht on fourth generation
(4G) network expansion by 2018, said the
National Broadcasting and Telecommuni-
cations Commission (NBTC).

Thailand is in dire need of increased
capacity from mobile infrastructure to
serve skyrocketing demand for mobile data
usage, driven mainly by the popularity of
video streaming and machine-to-machine
communication or the Internet of Things
(IoT).

Col Settapong Malisuwan, the NBTC's
vice-chairman, said each mobile opera-
tor would need to invest 25 billion baht
annually to expand their wireless broad-

band infrastructure.

5

He said operators needed greater speeds
for mobile network facilities and greater
information-carrying capacity to accom-
modate changes in demographics and
consumer lifestyles, especially in terms of
how wireless internet influences the way
consumers live, work and play.

Col Settapong noted the popularity
of live streaming video, mobile gaming,
mobile advertising and cloud computing
to underscore the changes.

Increased adoption of the [oT is expected
to significantly boost the use of mobile data
across various industrial sectors next year.

Col Settapong said the number of active
mobile subscriptions in Thailand is 103 mil-
lion, a figure that is expected to increase to
170 million by 2017.

He said the 4G spectrum auctions could

4G

stimulate direct and indirect investment,
valued at 1.3 trillion baht, by 2020.

The development is also expected
to transform Thailand into an internet-
empowered economy and add impetus
to the country becoming an Asean digital
infrastructure hub by 2020.

Col Settapong acknowledged, however,
that development of new frameworks is
needed to regulate the performance of
mobile services to ensure public benefit.

The NBTC is on the verge of setting a
single tariff ceiling for both 3G and 4G wire-
less broadband services in a bid to make
mobile services affordable for all.

A single ceiling rate of below 69 satang
a minute for voice service and below 26
satang per megabyte for internet usage is
expected to take effect by September.

A speed test for 4G wireless service is shown at Mobile Expo 2016. More capacity from mobile
infrastructure is needed as mobile data usage demand soars. PAWAT LAOPAISARNTAKSIN
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USANEE MONGKOLPORN com tools to develop their business-
THE NATION es. The move is in line with the gov-
ernment’s policy to promote tech
THE National Broadcasting and start-ups as a new pillar of the digi-
Telecommunications Commission tal economy.
(NBTC) will jump on the start-up “The NBTC fund is ready to
bandwagon by proposing toits contribute in supporting the
board to allocate Bt1 billion for government's policy, as it has
promising telecoms start-up projects  both personnel and funds,” Takorn
from its research and development added.
fund. He said the idea to create telecom
The watchdog's secretary-gener-  start-ups was inspired by South
al, Takorn Tantasith, said the NBTC’s  Korea's Creative and Innovation Park
office soon would make the proposal  in Pusan, which provides business
to the NBTC fund, whichwas found-  advice to incumbent and budding
ed to support R&D in the area of business operators.
telecom and broadcasting for public The park has been successfulin
benefit. nurturing young entrepreneurs.
The project will cover providing The NBTC fund has Bt30 hillion,
training to the start-ups, giving them  set aside from the telecom licence
financial advice and necessary tele-  fee since 2013.
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Headline: NBTC mulls allocation of 800MHz band - telecoms or high-speed rail

NBTC mulls allocation of 800MHz band - telecoms or high-speed rail

USANEE MONGKOLPORN
THE NATION

THE NATIONAL Broadecasting and
Telecommunications Commission
(NBTC) been looking into whether it
should assign upto 10 megahertzofthe
800MHz spectrum for wireless com-
munications for the planned high-
speed trains or to the telecoms sector
for wireless broadband.

The NBTC and the Transport
Ministry have signed a memorandum
of understanding on allocating the
bandwidth for wireless railway com-
munication underthe high-speed-rail
projects, using Global System for
Mobile Communications-Railway
technology. GSM-R isan internation-
al wireless-communications standard
for contact between trains and railway
control centres.

However, the telecom operators
want the licensing body to allocate the
band for their cellular services.

As one of the lower telecommuni-
cation spectra, 800MHz is much-
sought by mobile-phone operators as
it is technically suitable for providing
cellular service upcountry. The spec-
trum is being used by Total Access
Communication (DTAC)underaCAT
Telecom concession that will expire in
September 2018.

The importance of the S00MHz is
high because of the shortage of avail-
able lower-band spectra.

The NBTC auctioned two licences
ofanotherlowerband-900MHz-last
December. True Corp and Jasmine
International subsidiary Jas Mobile
Broadband each won a 900MHz
licence atthatauction. Jaslaterlostthe
right to use the band after its failure to
pay the first instalment of the upfront
licence fee. The NBTC called a new
auction of the forfeited licence last
Friday, which Advanced Info Service
subsidiary Advanced Wireless
Network won uncontested.

Earlier the NBTC planned to allo-
cate another lowband - the 700MHz
spectrum - for telecom services.
However, that spectrum is being used
by Bangkok Broadcasting & TV Co,
operator of analog television station
Channel 7, under a Royal Thai Army
concession. That concession will not
expire until 2023.

The NBTC has hired Chula
Unisearch  of  Chulalongkorn
University to study the economic and
social impacts of the allocation of the
800MHz spectrum for high-speed
rail. The study will be complete this
September, but preliminary findings
were released last week.

According to NBTC deputy secre-
tary-general Air Vice Marshal
Thanapant Raichareon, Chula
Unisearch hasinitially proposed three
scenarios. The first is the allocation of
the whole 10MHz to serve communi-
cations for the high-speed trains, the
second is to allocate only 5MHz for

that purpose, and the third is to allo-
cate the whole band for telecom serv-
ices. Last week Chula Unisearch pre-
sented its preliminary findings to the
focus groups of relevant parties.

The study found that in the base
case, ifthe NBTC assigns 5MHz of the
800MHz spectrum to the railway sys-
tem, the state will lose the opportuni-
ty to gain Bt37.988 billion if this band
were put to auction. The loss could
reach Bt75.976 billion if the whole
10MHz were assigned to high-speed
rail.

The loss figures were calculated
from the average final price of two
900MHz licences at the auction last
December, or Bt75.976 billion.

Ifthe NBTC allocates 5SMHz of the
spectrum to high-speed trains, theloss
to state revenue over 15 years would
reach Bt177.229 billion, and Bt354.46
billion if the whole 10MHz band is
allocated tothat. These projected loss-
es were calculated from total revenue

News ID: C-160530003019 (30 May 16/05:49)
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of the three mobile operators in 2015,
Bt258.47 billion.

In the same base case, the assign-
ment of halfor all of this bandwidth to
the high-speed trains could cut the
communication costs of the private
sector by more than Bt76 billion.

During a focus-group meeting, a
DTAC representative recommended
that the NBTC consider using Long
Term Evolution-Railway technology
instead of GSM-R for the high-speed-
rail communication system. The spec-
trathat canbeused for LTE-Rinclude
2.3, 2.5 and 3.5 gigahertz.

A representative of the State
Railway of Thailand said the state
agencywaswaiting forthe government
to finalise which technology it will
deploy.

Ifthe governments selects Chinese
railway technology, itwillneed 10MHz
for the communication system. If it
selects European technology, it will
need only 5SMHz.
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Circulation: 70,000 ..
Ad Rate: 1,500 Headline: Futures Focus
he SET50 Index closed last week at 903.13 points, ‘ X
I an increase of 9.35 points or 1.05% from the previ-
ous week. The most active SET50 Futures contract
S50M16 (expiring in June 2016) was settled at 950.20 points, .
an increase of 70.40 points or 8% from the previous week. Tha”and Futures EXChange
The US stock market rose early in the week as oil prices
went up, passing $50 a barrel for the first time this year;
however, on Thursday the market slipped as speculators o
took profits and traders awaited a speech by Federal Reserve TFEX INVESTOR TYPE i)
Chair Janet Yellen on Friday. She chose her words carefully, 100 — ey — B ] 1 r Foreign
saying an interest rate increase would be “appropriate ... in 80 investors
the coming months”. Stocks gained on Friday after revised
figures showed a rise of 0.8% in US first-quarter GDP, an 60 ,Loi,atl i
improvement on the preliminary estimate 0f0.5%. The Dow 40 IEsARons
closed up 45 points on Friday at 17,873.22, an increase of 2 Local
2.4% from 17,500.94 the week before. investors
In Thailand, the stock market moved up in line with other 0
regional marlets, influenced by the energy, communication May25 May24 May2> May26 May27
and bank sectors. Confirmation that AIS had won the 4G
auction and rising oil prices also lifted sentiment. The SET
Index on Friday rose 11.03 points to close at 1,412.67, an SETS0 INDEX AND SET50 INDEX
increase of 1.9% from the end of the previous week. FUTURE PRICE COMPARISON
On the TFEX, daily average trading volume was 166,858 Vol P
contracts, a decrease of 72,863 contracts or 30.4% from the AL ; les
previous week. The most actively traded product was SET50 (contracts) e SETS0 Index em@mmSSOM16  (index points)
Futures with 484,063 contracts, or 96,813 per day. Total 140.000 960
market open interest was 1,256,844 contracts, an increase 120,000 , 940
0f 40,382 or 3.3%. 100,000 / 920
80,000 /
TFEX TRADING STATISTICS "0 : A0
40,000 g0
20,000 860
Trading Volume (contracts) 840
9 May 24 May 25 May 26 May 27
« SETS0 Futures 484,063 | 449767 34,296 763%
+ Gold Futures 48003 43094| 4,909 1139%
» Stock Futures 296,265 458,785 (-162,520|-35.42% SET50 INDEX FUTURES SERIES COMPARISON
+ USD Futures 1,609 3,053 -1.444|-4730%
+ Brent Crude Ol Futures 227 471 -244|-51.80%
+ Rubber Futures 6 17 -11|-64.71% + S50K16 902.10 8333 188 2.08%
+ SET50 Options 4113 3,699 419] 1133% + S50M16 905.20 879.8 254 2.81%
Total Volume 334,201 | 958.886|-124,595|-12.99% » 550N16 899.00 8711 279 310%
Total Open Interest * 1,256,844 |1,216,462| 40,382 3.32% » 550016 39340 8699 235 263%
Daily Average Volume 166,858 | 239,722 -72.863|-30.39% + 550716 839.90 867.3 226 2.54%
*Open Interest of last Thursday il i) et e e
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