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JAS fined B200m for default
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Jasmine International chief executive Pete Bodharamik faces the media in April after the group’s subsidiary JAS Mobile Broadband
defaulted on its first 900MHz spectrum licence payment. PATTARACHAI PREECHAPANICH

NBTC acts over failure
to pay 4G licence fee

KOMSAN TORTERMVASANA

JAS Mobile Broadband must pay a fine of
almost 200 million baht to the national
telecom regulator by June 16 for its failure
to paythe firstinstalment of its 900-mega-
hertz licence fee.

The National Broadcasting and Tel-
ecommunications Commission (NBTC)
confiscated JAS's 645-million-baht guar-
antee on March 21 — the deadline for JAS
to make its first payment of 8.04 billion
baht and provide bank guarantees for the
rest of its winning bid of 75.65 billion baht.

JAS has the right to file an appeal
with the Civil Court if it disagrees with
the decision.

However, operating licences of parent
firm Jasmine International, including
those for fixed broadband and digital TV,
will not be revoked.

The resolution on JAS's penalties was
reached by the NBTC's telecom commit-
tee yesterday.

NBTC secretary-general Takorn
Tantasith said the regulator has no

authority to revoke Jasmine’s operating
licences as it could violate telecom laws
and regulations.

He said the fine was calculated based
on three elements: compensation for

operating expenses incurred during the
auction in December, the cost of the re-
auction on May 27, and interest starting
from JAS's default on March 21.

The interest of 169 million baht was
based on an interest rate of 7.5% for JAS's

first instalment of 8.04 billion baht from
March 21 until June 30, the date Advanced
Info Service Plc (AIS) is required to make
its first payment for the 900MHz spectrum
after the re-auction on May 27.

Another fine of 10 million baht was
calculated from operating expenses
for the re-auction, plus 20.24 million
baht for December’s auction.

Mr Takorn said JAS would not have to
pay for any difference in bidding because
AlS, through subsidiary Advanced

Wireless Network, took over the licence
atJAS's winning price of 75.65 billion baht.
However, he said any possible damage
from 4G service delay due to JAS’s pay-
ment failure had not been determined.
In another development, S&P Global
Ratings said it had lowered its long-term
corporate credit rating for AIS to BBB+

from A-. Tt also lowered its long-term
Asean regional scale rating for AIS to axA+
from axAA. The mobile operator's outlook
is negative.

“We lowered the ratings because we
believe AIS’s tolerance for leverage has
increased,” said S&P Global Ratings credit
analyst Wei Kiat Ng.

“AlS’s capital structure has weak-
ened marlkedly given the debt-funded
substantial payment that the company
has committed to make to secure the
900MHz spectrum licence!

AlS also won an 1800MHz licence with
a bid of 40.9 billion baht at an auction
held last November.

Paymenits for the licences will be made
until 2020 and committed bank guaran-
tees will probably offset any material neg-
ative impact on the company’s liquidity
position, S&P said.

S&P expects AlS’s pro-forma adjusted
leverage, as measured by a ratio of debt to
earnings before interest, tax, depreciation
and amortisation (Ebitda) to increase to
2.7 times this year from 1.2 times on Dec
31, 2015.

The company’s debt-to-Ebitda ratio
has been below 1.0 in recent years.
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JASMBB fined nearly Bt200 million

FOR FAILURE TO MAKE FIRST INSTALMENT OF 900MHZ LICENCE PAYMENT

USANEE MONGKOLPORN
THENATION

THENATIONAL Broadeastingand
Telecommunications Commission
has slapped a fine of Bt199.423 mil-
lion on Jas Mobile Broadband
(JASMBB) forfailing to pay the first
instalment of a 900MHz licence
upfront fee by the deadline of March
21.

NBTC secretary-general Takorn
Tantasith said the regulator’s tele-
com committee had decided yester-
day to fine the company this
amount.

It had already confiscated Bt644
million that the company placed
with the committee before the aue-
tion of two 900MHz licences last
December.

Thefinal fineis higher than Bt131
million proposed by the NBTC
panel assigned to seek damages
from JASMBB, a subsidiary of
Jasmine International.

“The company has to payus with-
in 15 days, by June 16. I't can appeal
against the fine, if it does not agree
withthe figure,” Takornsaid, adding
that the case might end up in the
civil court.

Arepresentative of JASMBB yes-
terday picked up the penalty letter
from the NBTC’s office.

Takorn said the Bt199.423-mil-
lion fine comprised three parts.

The calculation of the first ele-
ment, Bt20.24 million, is based on
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the Bt8O-million cost of the regu-
lator holding the 900MHz licences
last December, divided into four as
there were four bidders.

The second part, Bt10 million,
is the cost of the re-auction of the
forfeited 900MHz licence on May

27

The final element - Bt169.175
million - is made up of Bt1.675
million per day for the company’s
failure to pay the first instalment of
thelicenceupfront fee of Bt8.04 bil-
lion.

The calculation is based on 7.5-
per-cent interest charged on the

Bt8.04 billion from March 22 until
June 30.

June 30 is the date the new win-
nerofthe 900MHzlicence, Advanced
Wireless Network, is expected to pay
the first instalment of the licence
upfront fee, ahead of the deadline of
August 24, he explained.

If Advanced Wireless Network
pays the fee on any other date, cal-
culation of this part of the penalty
will cease on that day.

Takorn added that, once it was
paid, the NBTC would transfer the
penalty sum in full to the state
coffers.
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