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Thaicom faces hike

in concession fees

KOMSAN TORTERMVASANA

The government plans to force SET-listed
Thaicom Plcto pay an annual concession
fee of 20.5% for its latest two satellites, a
sharp increase over its 5.75% licence fee.

The move to revamp the operating
fee structure for the satellite industry is
intended to make this aspectofthe space
economy generate greater benefits for
the country.

The initial resolution came after a
discussion yesterday between Deputy
Prime Minister Prajin Juntong, Thaicom
and ACM Tares Punsri, chairman of the
National Broadcasting and Telecommu-
nications Commission (NBTC).

“A final agreement will be decided by
the Information and Communication
Technology (ICT) Ministry this year,” said
NBTC secretary-general Takorn Tantasith.

Thaicom, the country’s sole satellite
service provider, would still fallunder the
terms of the concession signed with the
ICT Ministry until that contract expires
in2021.

Thaicom now pays a licence fee of
5.75% of total revenue to the NBTC for
its latest satellites, Thaicom 7 and Thai-
com 8, compared with the 20.5% rate that
will be seen under the 15-year conces-
slon system.

Thaicom 7 was launched into orbit in
2012 and has operated since 2014. Thai-
com 8 was launched in late May.

Thaicom noted that the satellite busi-
ness has been governed by the NBTC
under the licensing regime since 2010
in accordance with the 2010 Frequency

Allocation Act, which stipulates that com-
munication satellites are categorised as
part of the telecom businesses.

Mr Takorn said that elements of the
initial resolution were based on a study
by law professors at Chulalongkorn Uni-
versity, suggesting that Thaicom 7 and
8 should still fall under the concession
system, as the company’s concession is
still valid.

If implemented, he said Thaicom
might offer monetary compensation
to the state, or otherwise allow the
state to use its satellite bandwidth free
of charge.

Under current regulations, a satellite
service provider must apply for a satellite
operating licence from the NBTC, while
the ICT Ministry worls with the Interna-
tional Telecommunication Union (ITU) to
arrange orbital slots in space for a satel-
lite launch.

Thaicom currently only has to pay an
undisclosed fee to the ITU to reserve an
orbital slot.

The company is also required to pay a
licence fee to the NBTC.

Asource in Thaicom who asked not to
be named said the company is waiting for
aclear signal from the ICT and isreadyto
discuss cooperation with the state.

Thaicom now operates three satellites
under a concession regime: Thaicom 4
(iPSTAR), a broadband satellite, and Thai-
com 5 and Thaicom 6, both broadcast-
ing satellites.

The company has two satellites under
the NBTC's licensing system, Thaicom 7
and Thaicom 8.
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Thaicom

told to pay
concession fee
to ministry

FOR USE OF
THAICOM 7 AND
8 SATELLITES

USANEE MONGKOLPORN
THE NATION

DEPUTY PRIME Minister Prajin
Juntong yesterday told the
Information and Communications
Technology Ministry and Thaicom
to seek agreement over the latter
paying an annual concession fee to
the ministry for the use of the
Thaicom 7 and 8 satellites.

Takorn Tantasith, the National
Broadcasting and
Telecommunications Commission
secretary-gen-

eral, - revealed - qyp\coMPs SATELLITE

develop-

ment yesterday CONCESSIONS UNDER THE
aiter he met  \NISTRY EXPIRE IN 2021.

with Prajin at

NBTC head- THE THAICOM 7 AND 8
QTS SATELLITES ARE LICENSED BY

move

came asthe ICT  THE NBTC, WHILE IPSTAR
Ministry con-  (yya|cOM 4), THAICOM 5

tinues to

attempt tosolve  AND 6 OPERATE UNDER ICT
the redundant N jcTpY CONCESSIONS.

roles between
itself and the
NBTC in overseeing the commer-
clal satellite sector.

Thaicom said in a statement it
was pleased to talk to the govern-

News ID: C-160621003010 (21 Jun 16/05:58)

menton the matter but wanted the
government to consider the com-
petition it faced among interna-
tional satellite operators. It said
most of its revenue came from
other countries, which contributed
to national revenue.

Thaicom’s shares closed at
Bt23.30 yesterday, down 0.85 per
cent.

Takorn said Thaicom had to pay
an annual concession fee to the
ministry until 2021 for the two
satellites, in addition to the com-
pany’s current licence fees it pays
to the NBTC.

Takorn said that according to
the ICT Ministry’s advisory report
on Thaicom, from now until 2021
the company’s satellites with
NBTC licences will be regarded as

operating under a ministry con-
cession.

Whetherthe satellites fall under
the concession regime or the
licensing regime, they will remain
under the ministry’s concession
until 2021, at which time they will
stop paying the concession fee and
pay only the licence fee plus the
cost of reserving an orbital slot for
new satellites and the cost of free
satellite transponders for govern-
ment agencies.

Thaicom’s satellite concessions
under the ministry expire in 2021.
The Thaicom 7 and 8 satellites are
licensed by the NBTC, while
iPSTAR (Thaicom 4), Thaicom 5
and 6 operate under ICT Ministry
concessions.

The annual
licence fee is
5.25 per cent of
Thaicom’s gross
revenue, while
the annual con-
cession fee is
20.5 per cent of
its gross rev-

enue.
According to
the NBTC,

Thaicom 7 paid

a licence fee of

Btl million in

2014 and Bt300
million in 2015. Thaicom 8 was
launched last month.

Meanwhile, the NBTC report-
ed to Prajin over its Universal
Service Obligation (USO) fund
that currently has Bt28.64 billion,
of which Bt14.3 billion was bor-
rowed by the government to invest
in road projects. The fund is
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expected to receive an Bt8.5-bil-
lion injection this year.

Takorn said the fund would
exceed Bt30 billion and would sup-
port the government in investing
in infrastructure projects.

In another related develop-
ment, Takorn said Advanced
Wireless Network, of Advanced
Info Service, which won a licence
to use the 900-megahertz spec-
trum, would pay the first licence
instalment of Bt8.04 billion with
three bank guarantee notes on
June 28. The NBTC will transfer
the money to the state.
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‘PRACHA RATH TV’
TURNED DOWN

The broadcasting committee of the
National Broadcasting and
Telecommunications Commission has sug-
gested to the Prime Minister’s Office that
there are other media that should be used to
communicate and promote Pracha Rath
grass-roots economic policies to the people,
instead of acquiring a digital-TV licence for
public purpose.

Pakdee Manaves, deputy secretary-general
of the NBTC, said yesterday that the commit-
tee had agreed to suggest that the govern-
ment use its existing public television chan-
nels such as NBT and Thai Parliament TV or
coordinate with commercial free-to-air TV
stations to help support its public relations
blitzes.

The NBTC had received an inquiry from the
Prime Minister’s Office on the possibility of
using a national frequency to broadcast TV
programmes related to its key policies. The
new free-to-air station would be run as a pub-
lic broadcasting service.

News ID: C-160621003028 (21 Jun 16/05:58)
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CTH set fo

EPL broadcaster likely
to close this month

NANAT SUCHIVA

CTH Plc, the loss-ridden pay TV opera-
tor owned by lawyer and veteran investor
Wichai Thongtang, islikely to close itsdoors
by the end of this month.

Asource at PPTV, which had an English
Premier League (EPL) football sublicence
from CTH from August 2015 to May 2016,
said CTH has losses of almost 10 billion
baht and will lay off its staff of 100 in the
next two weeks.

CTH's top executives have resigned and

CTH faces final whistle

Loss-ridden CTH Plc likely to
shut down by the end of the
month. B 1

the ailing company can no longer survive,
according to a former employee.

“My friends have been told to leave the
company but they are not sure whether
some of them will be hired by the other
companies under Mr Wichai’s business
umbrella,” the ex-employee said.

Mr Wichai, CTH’s major shareholder,
could notbe reached for comment.

CTH has failed to compete in the pay
TV sector even after securing broadcast
rights for the popular EPL for the last
three seasons.

The company could not attract enough
sponsorship or subscribers. Poor financial
performance drove CTH to sell sublicences
for the EPL and Euro 2016 football tourna-
mentto other TV operators. BEC World Plc,
the operator of Channel 3, is broadcasting

News ID: C-160621001067 (21 Jun 16/06:00)
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r final whistle

CTH chairman
Wichai Thongtang
(left) greets

GMM Grammy
chairman Paiboon
Damrongchaitham
at a media eventin
July 2014. CTH, the
pay TV operator
that won the
broadcast rights
to English Premier
League football,

is expected

to shut down

s00N, SOMCHAI
POOMLARD

Euro 2016 matches on free TV.

Last weelc, CTH announced it would
cease its content supply via the KU-band
satellite system from Thaicom Plcon Aug 1.

Supinya Klangnarong, a broadcasting
commissioner at the National Broadcast-
ing and Telecommunications Commission
(NBTC), said the end of content supply by
CTH would hurt a lot of customers.

The CTH case will be considered by the
NBTC's board meeting today, with repre-
sentatives from the Office of the Consumer
Protection Board attendingto assess meas-
ures to help affected customers.

Early this year, CTH ended its con-
tent supply including EPL matches to
GMM Z, RS Plc and PSI Holdings' set-top
box customers.

Page: 1/2
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It is reported that most CTH customers
cancelled their subscriptions after the end
of the 2015-16 EPL season last month.

CTH made its debut in the pay TV busi-
ness by winning the bidding for EPL broad-
cast rights by paying almost 10 billion baht
in late 2012, beating TrueVisions, the previ-
ous rights holder.

CTH vowed to offer Thai football fans
EPL games at affordable prices via its cable
TV network.

Mr Wichai and partner Yingluck Vacha-
raphol, the Thai Rath newspaper heiress,
claimed CTH had a big collaboration with
small cable TV operators nationwide.

News ID: C-160621001067 (21 Jun 16/06:00)
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However, it could not draw a big number
of subscribers to its EPL packages due to a
lack of service readiness and experience.
Its cable TV network was not ready for its
subscribers and many customers were
told to install satellite dishes to watch
EPL matches.

CTH’s business model was to build its
nationwide cable TV platform by pool-
ing networks and customer bases owned
by provincial operators.

Last year, CTH dropped its contracts
with 173 provincial cable TV operators
and switched to use the pay TV network
of GMM Z.
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