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RATEGUTo, STIMULUS MOVES
HELP PROPEL GLOBAL oTOCKS

MARKET MONITOR

NUNTAWUN POLKUAMDEE
DARANA CHUDASRI

Recap: An interest-rate cut and new
quantitative easing plans by the Bank
of England, along with additional
stimulus in Japan, helped propel
global stock markets last week. In

the US, stocks jumped on Friday in
response to healthy employment data,
which helped offset a weak manufac-
turing report earlier.

The Thai bourse rode a roller
coaster, diving below 1,500 points for
two days as investors locked in profits
after the SET index failed to stay above
the resistance at 1,530, but subsequent
buying almost erased the losses.

The main gauge moved in a range
of 1,493.88 to 1,533.75 points before
closing on Friday at 1,518.69, down
0.4% on the week, in heavy turnover
averaging 55.9 billion baht a day.

Foreign investors were net buyers
of 1.67 billion baht, retail investors
bought 2.68 billion and brokers 698.57
million. Institutional investors were
net sellers of 3.65 billion baht.

Big movers: BEM, which also led
in volume, lost 3% to 8.15 baht. PTT
added 1.5% to 335 baht and KBANK
fell 3.3% to 190,50 baht. IEC was the
top gainer, jumping 50% to 0.03 baht
and U was the top loser, sliding 25% to
0.03 baht,

Newsmakers: US employers
added 225,000 jobs in July, the second
month of strong gains, and unemploy-
ment remained low at 4.9% as data
on Friday showed the market was
absorbing new job seekers quickly.
The report is expected to increase the
chance of a rate hike by the Federal
Reserve later this year.

BUS manufacturing activity eased
in July amid shrinking order backlogs
and declining employment, while
an unexpected drop in construction
spending in June suggested second-
quarter economic growth was weaker
than the 1.2% preliminary figure
reported two weeks ago.

www.ignewsclip.com

B Chinese manufacturing eased
unexpectedly in JTuly as orders cooled
and flooding disrupted business. The
official Purchasing Managers’ Index
(PMI) eased to 49.9 in July from 50.0
the previous month.

EJapan's cabinet approved a fresh
economic stimulus package worth
more than ¥28 trillion (US$275 bil-
lion), Prime Minister Shinzo Abe’s
latest effort to get the stalling recovery
back on track.

EThe Bank of England cut interest
rates for the first time since 2009,
revived its bond-buying programme
and said it would take “whatever
action is necessary” to achieve stabil-
ity in the wake of the Brexit vote. The
main lending rate was halved to a
record low 0.25%.

B The Reserve Bank of Australia
(RBA) cut its interest rate by 25 basis
points to a record low 1.5% after a
recent run of soft inflation readings,
with some economists forecasting
further cuts ahead. The RBA has
slashed rates by 300 basis points
since November 2011 to support the
economy amid a transition toward
non-resources growth after a mining
investment boom.

B The Bank of Thailand's Monetary
Policy Committee (MPC) left its one-
day repurchase rate at 1.5%, saying
overall monetary conditions remained
conducive to the recovery.

ETinance Minister Apisak
Tantivorawong estimates that the
economy grew by 3.4% in the second
quarter, after ramped-up state spend-
ing and stimulus measures. The figure
would surpass the first-quarter rate of
3.2%, itself the best in three years.

B Prime Minister Prayut Chan-o-
cha on kicked off construction of a
new 196-kilometre tollway, Highway
6, linking Ayutthaya, Saraburi and
Nakhon Ratchasima, worth 84.6

billion baht. Work is expected to be
completed in 2019 with the official
opening in 2020.

B The cabinet approved new finan-
cial assistance worth 20 billion baht
through the Government Savings Bank
(GSB). It includes aid to low-income
earners, such as independent business
owners and community enterprises,

News ID: C-160808001124 (8 Aug 16/06:22)
¥ IQNewsClip’

which can borrow up to 50,000 baht
each with no interest for the first year
and interest of 1% in the second to
fifth years.

B Consumer prices rose for a fourth
straight month in July. The index
based on a basket of 450 products and
services edged up 0.1% year-on-year
after rising 0.38% in June, 0.46% in
May and 0.07% in April.

mThailand’s consumer confidence
index rose for the first time in seven
months in July as worries subsided
about the impact of the recent
drought, said the University of the
Thai Chamber of Commerce (UTCC).

m The National Broadcasting and
telecommunication Commission
(NBTC) plans to auction 11 telecom
licences in next five years on the 2.6
Gigahertz, 1,800 Megahertz, 850 MHz
and 700MHz spectra.

B Payong Srivanich, senior execu-
tive vice-president and head of global
markets at Krungthai Bank (KTB),
appears to have the inside track to
succeed president Vorapak Tanya-
wong when his term ends in early
November.

W Passenger traffic through
Suvarnabhumi and five other big
Thal airports showed robust growth
in the first half. Combined passenger
numbers rose 12.5% year-on-year to
61.07 million, according to Airports of
Thailand Plc.

m Bidding on new concessions
for the Erawan and Bongkot petro-
leum blocks is expected to open by
the second quarter of next year, says
energy permanent secretary Areepong
Bhoocha-oom. The Mineral Fuels
Department had previously aimed for
the new auction of the gas fields in the
first quarter of 2017.

m Siam City Cement Plc (SCCC) has
begun the process of buying 65% of
Holcim (Vietnam) Co Ltd (HVL) from
LafargeHolcim Ltd, according to an
SCCC statement.

B IRPC reported a Q2 net profit
of 3.7 billion baht, up 23% from last
quarter but down 13% from the same
period the year before.

Coming up this week: Chinese
trade figures for July are due today.

B The Reserve Bank of India will
hold its last meeting under outgoing
governor Raghuram Rajan tomorrow.
Central banks in the Philippines and
South Korea will meet on Thursday

B China will report July loan growth
and Singapore will report Q2 GDP on
Wednesday.

Stocks to watch: Bualaung Securi-
ties has buy recommendations for
KBANK, KTB, CPF, BCP, PTT, AOT and
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MINT. It also recommends buying on
dips of high dividend plays and lag-
gards such as EGCO, RATCH, TASCO,
ASK and TWZ.

Tisco Securities’ monthly stock
picks are ASP, BJC, IRPC, ITD, KTB,
LH, QH and SAWAD.

Technical view: Bualuang Securi-
ties sees supportat 1,480 and resist-
ance at 1,540 points. KTB Securities
(Thailand) puts support at 1,476 with
resistance at 1,550 points.
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STUCK IN ORBIT

The government wants a new investment
model for satellites to replace licensing, with
a resolution expected early next year. B2

Shake-up set
for satellite
industry

Government mulling
investment strategy

KOMSAN TORTERMVASANA

The government plans to formulate a
new investment model for the satellite
industry to replace the licensing regime.

Four options are being considered: a
wholly owned state enterprise; a public-
private joint venture with the state owning
a majority stake; flexible forms of public-
private joint ventures; and the existing
licensing model but with higher operat-
ing costs.

Deputy Prime Minister Prajin Jun-
tong, chairman of the national space
policy committee of the Information
and Communication Technology (ICT)
Ministry, said the government is consid-
ering what will be the most appropriate
investment strategy.

“A resolution is expected to be settled
by early 2017, he said.

The new structure will inevitably affect
Thaicom Plc, the country’s sole satellite
service provider, as it decides its new sat-
ellite investment.

ACM Prajin said the government will
meet Thaicom for further discussions on
the issue.

Thaicom now pays only a licence
fee of 5.75% of revenue to the National
Broadcasting and Telecommunications
Commission (NBTC), compared with
a payment of 20.5% under the conces-
sion system.

Thaicom operates three satellites
under a concession regime: Thaicom 4
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or iPSTAR, a broadband satellite; Thai-
com 5 and Thaicom 6, both of which are
broadcasting satellites.

Its concession with the ICT Ministry is
due to expire in 2021.

But the satellite business is governed
by the NBTC under the licensing regime
in accordance with the Telecom Busi-
ness Act. The company has two satel-
lites, Thaicom 7 and Thaicom 8, under a
licensing system.

ACM Prajin said the gap between
the concession and licensing systems is
too large.

“We've been urged by the National
Legislative Assembly to revamp the sat-
ellite business structure to ensure greater
benefit to the country,” he said.

ACM Prajin said the government s also
considering to force Thaicom to allocate
some transponders of its Thaicom 7 and
8 satellites to the state to provide com-
munications services for the public.

The ICT Ministry earlier floated an idea
to impose a new processing fee on the
satellite operator to reserve an orbital slot
before launching a satellite.

Thaicom currently pays only an
undisclosed fee to the International
Telecommunication Union for filling an
orbital slot.

The ministry wants to force Thaicom
to pay the state a higher operating fee for
the Thaicom 7 and Thaicom 8 satellites to
offset the sharp reduction of revenue after
ending the licensing system.

Philip Tan, president and group chief
executive of InTouch Holdings, the parent
firm of Thaicom, recently said the firm
was ready to enter win-win talks with
authorities buta solution must be accept-
able to both Thaicom and the country.
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Thaicom satellite fee talks
to be done fairly, says Prajin

GOVT WANTS ANNUAL CONCESSION FEE ON TOP
OF LICENCE FEES FOR THAICOM'S 7, 8 SATELLITES

Last week Philip Tan, group chief
executive officer of InTouch
Holdings, the parent company of

USANEE MONGKOLPORN,
SIRIVISH TOOMGUM
THE NATION

TALKS between state authorities
and Thaicom on whether the com-
pany’s 7 and 8 satellites should be
subject to an yearly concession on
top of the annual licence fee it cur-
rently pays will be based on the
principles of fairness, national secu-
rity and public interest, Deputy
Prime Minister Prajin Juntong has
said.

Prajin, who is in charge of the
government’s ICT policy, said he
had revealed this to Prime Minister
General Prayut Chan-o-cha and

ordered the Information and
Communication Technology
Ministry to enter into the negotia-
tions.

He said that as Thaicom 8 was
launched on May 27 and the com-
pany had to report on the satellite’s
progress within 90 days of the
launch, the negotiations should be
finished within 90 days, or by the
end of this month.

Prajin was asked if the ministry
had the authority to order Thaicom
to pay an annual concession fee for
the satellites.

In response, he said the negoti-
ations should conducted carefully to
avoid a legal backlash.

Thaicom, said Thaicom was open to
entering into discussions on the
matter in order to seek the best solu-
tion for all parties.

Payment until 2021

The ICT Ministry wants the
annual concession fee paid until
2021, on top of the yearly licence fee
for the two satellites Thaicom pays
to the National Broadcasting and
Telecommunications Commission.
The ministry believes the Thaicom
7 and 8 satellites have to be brought
under the current concession
regime covering the satellite sector
as the regime does not end until
2021.

News ID: C-160808003047 (8 Aug 16/05:51)

7 iQNewsClip

www.ignewsclip.com

Page: 1/2

InfoQuest Limited 888/178 Ploenchit Rd., 17th Fl. Mahatun Plaza Bldg., Lumpini, Patumwan, Bangkok 10330
Tel. 0-2253-5000, 0-2651-4700 Fax. 0-2253-5001, 0-2651-4701 Email: help@ignewsclip.com



The Nation

The Nation
Circulation: 68,200
Ad Rate: 1,200

Section: Business/Business
Date: Monday 8 August 2016
Volume: 41 No: 54853 Page: 3B(Top Left)

Col.Inch: 37.47  Ad Value: 44,964 PRValue (x3): 134,892 Clip: Black/White

Headline: Thaicom satellite fee talks to be done fairly, says Prajin GOVT WANTS ANNUAL...

The Thaicom 4, 5 and 6 satellites
operate under an ICT Ministry con-
cession that will expire in 2021,
while Thaicom 7 and 8 operated
under the NBTC licensing regime.
Thaicom will face higher regulato-
ry costs if it has to the pay conces-
sion fee in addition to the licence
fee.

The annual licence fee is 5.25 per
cent of Thaicom’s gross revenue,
while the annual concession
fee is 20.5 per cent of its gross rev-
enue.

In June Thaicom chief executive
Paiboon Panuwattanawong said in
a statement in reaction to this case
that the government should con-
sider the impact on Thaicom if it
slaps additional conditions or more
regulatory fees on two of the com-
pany’s satellites.
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