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Prajin: Bring back concession regime

KOMSAN TORTERMVASANA

The government wants Thaicom Plc’s latest
two satellites, Thaicom 7 and Thaicom 8, to
return to the old concession regime instead
of a licensing system, says deputy prime
minister Prajin Juntong.

“The move is to generate a proper ben-
efit to the country,” ACM Prajin, who is also
servingas acting Digital Economy and Soci-
ety (DE) Minister, said yesterday after the
first meeting with senior executives of all
DE-related authorities.

“The gap between the concession and
licensing systems of Thaicom is too large,”
he said.

ACM Prajin said the cabinet already
acknowledged the DE Ministry’s proposal
to reform the satellite service industry by
bringing the Thaicom 7 and 8 satellites into
the ministry’s concession regime, which
will expire in 2021.

“We [the DE Ministry] will call Thaicom's
executives to discuss the new fee structure
next month,” he said.

The country’s sole satellite service pro-
vider now pays only a licence fee 0of 5.75%
oftotal revenue to the National Broadcast-
ing and Telecommunications Commission
(NBTC) for its latest two satellites, com-
pared with a payment of 20.5% under the
concession system.
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Thailand operates three satellites under
a concession regime: Thaicom 4 or iPSTAR,
a broadband satellite; and Thaicom 5 and
6, both ofwhich are broadcasting satellites.
Its concession with the ICT Ministry, now
renamed the Digital Economy and Society
(DE) Ministry, is due to expire in 2021.

But the satellite business is governed
by the NBTC under the licensing regime
in accordance with the Telecom Busi-
ness Act.

Thaicom 7 was launched into orbit in
2012 and has operated since 2014. Thaicom
8was launched in late May this year.

ACM Prajin said the government plans

to formulate a new investment model for
the satellite industry to replace the licens-
ing regime.

Four options are being considered: a
wholly-owned state enterprise; a public-
private joint venture with the state owning
a majority stake; flexible forms of public-
private joint ventures; and the existing

licensing model but with higher operat-
ing costs.

“We are considering the most appropri-
ate investment strategy,” said ACM Prajin.

He said if Thaicom disagrees with the
government’s new fee structure for the sat-
ellite industry, a negotiation could be held
to seek a compromise.

The gap between
the concession and
licensing systems
of Thaicom is too

big, says ACM
Prajin Juntong

(centre), seen here
at a meeting with

high-ranking

officials of the new
Digital Economy

and Society

Ministry. APICHIT
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ITU TELECOM WORLD 2016

Accelerating ICT innovation to improve
lives faster. The global event for SMEs,
corporates and governments.

14-17 November 2016
@ IMPACT Exhibition and Convention Center
Bangkok, Thailand

telecomworld.itu.int
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