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Headline: Subsidy plan for TV broadcasters NBTC MAY COVER SOME DIGITAL TRANSMISSION COSTS

The Nation
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Subsidy plan for TV broadcasters

NBTC MAY COVER SOME DIGITAL TRANSMISSION COSTS

USANEE MONGKOLPORN,
WATCHIRANONT THONGTEP
THE NATION

THEBROADCASTING commit-
tee of the National Broadcasting
and Telecommunications
Commission will tomorrow pro-
poseaplan tosubsidisedigital-TV
broadcasters’ costs of transmit-
ting their programmes tosatellite
and cable platforms.

The proposal, that will be put
before the NBTC board, will be
between Bt600 million and
Bt800 million per year for three
years, said a telecom industry
source.

The source said the committee
yesterday approved the subsidy
scheme, aiming to ease the finan-
cial burden of digital-TV broad-
casters. The money will come
from the NBTC budget.

If approved by the NBTC

board, the subsidies are expect-
ed to begin next year.

Besides broadcasting pro-
grammes via the terrestrial sys-
tem, the digital-TV broadcasters
are required to send their pro-
grammes to the cable and satel-
lite platforms as well, under the
NBTC’s “must carry” rule to
enableall platformsto access free
TV channels on and equal basis.
The digital-TV operators have
been responsible tor the cost.

NBTC deputy secretary-gen-
eral Pakdee Manaves said yester-
day that the broadcasting com-
mittee approved providing finan-
cial support to the broadcasters
butdid provide further details on
the plan.

According to a source in the
satellite industry, the expendi-
tureofall 26 digital-TV channels
for sending their standard-defi-
nition (SD) programmes via Ku-

and C-band satellite systems to
other TV platforms is estimated
at about Bt400 million a year. If
the transmission of high-defini-
tion (HD) shows is included, the
total costisaround Bt600 million
to Bt80O million per year.

Ten ofthe country’s digital-TV
channels are categorised as HD.
They transmittheir HD signalsto
terrestrial TV receivers, while SD
signals are provided to satellite
TV receivers to control costs.

Meanwhile, the dispute
between MCOT and Springnews
Television over digital-TV trans-
mission service and fees is likely
to be resolved after Springnews
expressed its intention to payup.

MCOT last week sought per-
mission from the broadcasting
committee to discontinue its
transmission  service  for
Springnews TV because it had
not paid any fees.

THE PROPOSAL, THAT WILL
BE PUT BEFORE THE NBTC
BOARD, WILL BE BETWEEN
BT600 MILLION AND
BT800 MILLION PER YEAR
FOR THREE YEARS.

Before the weekly meeting of
the NBTC’s broadcasting panel
began yesterday, a representative
from Springnews showed up to
submit written confirmation that
it was prepared to take responsi-
bility for this matter this month.

However, the amount of the
payment must be agreed by both
sides in accordance with the lat-
est consultation and negotiation,
according to the written notice
signed by Kosol Songneam,
director of Springnews

News ID: C-161108003036 (8 Nov 16/06:19)
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Television.
The company also revealed
that on October 5, MCOT and

Springnews TV had reached an
agreementon remedial measures
after the delay of the second-
phase roll-out plan for MCOT’s
transmission network.

Under the measures offered by
MCOT asthe authorised provider
of digital TV transmission serv-
ice, Springnews TV will receive a
25-per-centdiscount on theleas-
ing fees incurred between
November 2014 and May 2015.
But for the first phase of their
contract, Springnews still dis-
agreed with some details.

According to a source at
MCOT, the operator of
Springnews TV signed a contract
to lease the digital TV transmis-
sion service in July 2014 for a
monthly charge of Bt4.72 million.
As of last month, Springnews
owed about Bt106.54 million to
MCOT.

After this new development,
the NBTC’s broadcasting panel
decided to postpone making a
decision on this issue.
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Broadband plan back on course

KOMSAN TORTERMVASANA

The newly appointed permanent secretary
of the Digital Economy and Society (DE)
Ministry has made the development of the
15-billion-baht national internet broad-
band project her top priority.

“My first task is to accelerate the con-
struction of the first phase of the national
broadband network, with the schedule
to start on Dec 25, said Wilailuck Chul-
ewatanakul, speaking to reporters yester-
day after she was appointed on Saturday
by Prime Minister Prayut Chan-o-cha
through the use of Section 44 under the
interim charter.

Ms Wilailuck succeeded Songporn
Komolsuradej, who was transferred to the
Prime Minister’s Office as a special inspec-
tor-general under an order that also took
effect on Saturday.

Thelong delay of the ambitious national
internetbroadband project is believed to be
behind the moves.

Ms Wilailuck previously served as direc-
tor-general of the National Statistical Office,
an agency under the DE Ministry.

“Construction of the national broadband
infrastructure is needed to accommodate
the development of the digital economy

Ms Wilailuck is tasked with jump-starting
the stalled national broadband project.

policy supervised by the ad hoc national
digital economy committee, chaired by Gen
Prayut,” Ms Wilailuck said.

The government plans to install internet
broadband networkto cover 40,432 villages,
24,700 of which will be handled by state
telecom enterprise TOT Plc, with an invest-
ment cost of 15 billion baht.

The National Broadcasting and
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Telecommunications Commission is to
handle the installation for the remain-
ing 15,732 villages. The investment
costs have not been made available. The
regulator will use the universal service
obligation fund for the broadband net-
work investment.

Ms Wilailuck said the government wants
the DE Ministry to complete the internet
broadband network for at least 19,760 vil-
lages or 80% of the total, by 2017.

Installation of the internet network for
the remaining 20% could be completed by
the first quarter of 2018.

The ad hoc national digital economy
committee last week decided to shorten
the development process of the national
broadband project by allocating the invest-
ment budget directly to TOT Plc instead of
holding an auction as previously planned.

The move is to solve the seven-month
delay in creating the terms and conditions
for an auction.

Earlier, the DE Ministry was assigned to
hold an auction to allocate the construc-
tion and operation of the national broad-
band network.

However, the DE Ministry failed to com-
plete the auction terms and conditions for
bidders by March as directed by the state.
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CAT to cut wireless network leasing fees

KOMSAN TORTERMVASANA

CAT Telecom says it will cut the wholesale
leasing prices it charges for high-speed
wireless broadband network service by
10% this year-end to increase profit mar-
gins for its mobile virtual network operators
(MVNOs).

With intense competition in the local
mobile market, three major mobile opera-
tors (AIS, DTAC and True Move) are MVNOs
— companies that provided mobile service
but do not own networks — are finding it
difficult to succeed.

CAT has five companies providing 3G
mobile service on the state telecom enter-
prise’s 850-megahertz network under
the MVNO model. They are Real Move, a
subsidiary of third-ranked TrueMove; The
White Space, the operator of Penguin; SET-
listed Samart I-Mobile (SIM), a subsidiary
of Samart Corporation; and Data CDMA,
the operator of My World 3G brand; and
168 Communication.

“The new wholesale prices are expected
to be implemented by year-end,” said CAT
president Col Sanpachai Huvanandana.

He admitted the reduction came after a
discussion with several MVNOs, particu-
larly SIM, asking CAT to lower its rates in
order to lower operating costs and increase
the competitiveness of MVNOs.

Indeed, Col Sanpachai insisted its
existing wholesale rates are not too high,
but CAT decided to reduce rates in a drive
to promote its MVNOs.

He added MVNOs face intense com-
petition from mobile operators who have
stronger brand names and financial health
as well as effective distribution systems.
They have targeted a highly competitive
yet cash-strapped segment on the market
(the young and trendy) with low average
revenue per user.

An industry source, who asked not to be
named, said SIM asked the National Broad-
casting and Telecommunications Com-
mission (NBTC) to return 300,000 mobile
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numbers, out of total 500,000, to the regula-
tor — citing the company could not provide
services acceptable to its target customers
due to its high network leasing cost.

The regulator’s telecom committee
approved SIM's request on November 1.

SIM currently has 200,000 active
mobile users.

All mobile operators have to pay a
numbering fee at one baht per month per
mobile number to the NBTC. The return of
300,000 numbers can help SIM to save 3.6
million baht per year.

SIM now provides 3G wireless broad-
band service on the mobile network of TOT
and CAT.

SIM started providing mobile service
through TOT’s 2100-megahertz network
in 2010, while the company began provid-
ing mobile service through CAT’s 850MHz
network in May this year.

TOT also awarded five firms including
Samart the right to resell 3G service over its
high-speed packet access network.
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