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DTAC’s deal with TOT comes with short-term pain

SIRIVISH TOOMGUM
THE NATION

TOT’s selection of Total Access
Communication to co-develop a
fourth-generation mobile telecom
service onthestate agency’s 2.3-giga-
hertz spectrum band is positive for
DTACslong-term prospects butalso
subjects it to short-term financial
pressure, according to analysts.

A telecom analyst said the con-
tract, to be drafted, will last until
2025 and would help ease DTACS
spectrum constraints. However, the
cost of its obligations to TOT under
the contract will pressure DTAC's
earningsintheinitial stages, asitwill
take time to reap the potential ben-
efits.

On Wednesday, TOT announced
that its board had approved begin-
ning the contracting process with
DTAC for co-developmentofthe4G-
2.3GHzservice. DTAC will build the
2.3GHzmobile networkfor TOT and
purchase 60 percentofthe network’s
capacity through an annual fixed
payment of Bt4.51 billion.

The deal is expected to be signed
in the fourth quarter this year.

The analyst added that the con-
tractwouldhelp DTACimprove net-
work quality and defend its market
share. However, it could take a year
ormore before it can realise any rev-
enue from the deal, as only 20 per
cent of handsets in Thailand are
2.3GHz-compatible.

According to Fitch Ratings, if
TOT and DTAC finalise the agree-
ment, DTAC’s market position will
be strengthened, asits relatively weak
spectrum portfolio has constrained
its business up to now.

However, additional expenses
under the contract, the potentially
high costofacquiring alicenceto the
1,800-megahertz spectrum at an
auction planned for next year, and

4
=]
[}
<
4

TOT president Montchai Noosong, left, and DTAC chief executive officer Lars
Norling shake hands during a joint press conference yesterday on TOT’s
selection of DTAC to co-develop 4G service on TOT'’s 2.3GHz band.

the likely elevation of network capi-
tal expenditurecould put more pres-
sure on DTAC’s earnings, cash flow
and financial leverage in the medi-
um term.

Fitch expects DTAC’s EBITDA
(earnings before interest, taxes,
depreciation and amortisation) to
decline by around 5 per cent to
between Bt24: billion and Bt25 bil-
lion this year from Bt26 billion in
2016, partly because of its payments
to TOT under the 2.3GHz contract.

As part of the planned partner-
ship, TOT and DTAC will jointly
launch the country’s first wireless
broadband 4G LTE-TDD (long-
term evolution-time division duplex)
service on 2.3GHz.

TOT  president Montchai
Noosong said yesterday that he was
confident that the deal would be
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signed in the fourth quarter.

He added that TOT’s board chose
DTAC TriNet as its preferred coun-
terpart in the deal because of the
company’s proposal to install around
20,000 telecom towers nationwide
for TOT and its offer to purchase 60
per cent of this network capacity
through an annual fixed payment of
Bt4.51 billion.

Expanding to 80% of population

However, both DTAC and TOT
declined to elaborate on the cost of
the network roll-out. They plan to
expand this network to cover 80 per
cent of the population.

Montchaisaid the developmentof
this partnership was strictly in com-
pliance with relevant rules and law,
including the regulations of the
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National  Broadcasting  and
Telecommunication Commission.
The two parties are preparing to
draft the contract, which will be for-
warded for the consideration of the
TOT board and then to the relevant
state agencies.

DTAC chiefexecutive officer Lars
Norling yesterday said the company
had maintained its capital-expendi-
ture guidance forthisyear at Bt17bil-
lion to Bt20 billion.

He said the partnership would
improve DTAC customers’ experi-
ence through greater speeds and
even smoother services.

The new 4G service will take up
60 per cent of the capacity TOT cur-
rently holds on 2.3GHz. Montchai
said TOT would deploy 20 per cent
of its 2.3GHz capacity to provide its
own mobile service and 20 per cent
to provide fixed wireless broadband
connectivity in remote areas.

DTAC chief technology officer
Prathet Tankuranun said 70 percent
of the 4G devices in the company’s
network supported the 2.3GHz-
TDD band. DTAC had around 24.3
million customers as of first quarter
this year, of whom around 5.9 mil-
lionwere 4G subscribers, using either
the 1,800MHz or 2.1GHz band.

DTAC, through its two sub-
sidiaries DTAC TriNet Company and
TeleAssets Co, is among several
major telecom operators that pro-
posed becoming TOT’s partner for
2.3GHzservices. Unlikeits tworivals
Advanced Info Service and True
Corp, DTAC failed to clinch a new
spectrum licence at auctions by the
NBTC of bandwidth on 1,800 and
900 megahertz.

DTAC currentlyholdsalicenceto
the 2.1GHz spectrum granted by the
NBTC and also concessions to
1,800MHzand 8 50MHz granted by
CAT Telecom. The concessions will
expire in September next year.
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TV stations fined
for crude language
and lottery content

ASINA PORNWASIN
THE NATION

THE NATIONAL Broadcasting and
Telecommunications Commission
(NBTC) has slapped fines on three digital
TV stations for airing inappropriate con-
tent, including obscene language and
speculation on winning lotteries.

Phakdee Manawet, the NBTC's
deputy secretary general, said the pro-
ducers of “Tuen Ma Khui" (*Wake Up to
Talk™) on the MCOT HD channeland
“Toop Toh Khao” (“Making News
Conclusion™) on Amarin TV HD would be
fined Bt50,000 each for airing content
that lured viewers to speculate on the
winning lottery numbers.

Itis thefirst time the stations have
faced fines, as academics have repeated-
ly wamed that the type of TV shows that
were broadcast encouraged viewers to
be superstitious. In addition, the com-
mission said that MCOT’s “Tuen Ma Khui”
show would be fined an additional
Bt50,000 for airing other content that
affected public morality.

Regarding use of indecent language,
another Bt50,000 fine was also imposed
on Bright TV station’s “Khun Pak Yak
Khui” (“Urging You to Talk") show, which
recently highlighted a discussion about
sex with obscene words.

The NBTC also issued written warn-
ings to three other digital TV stations —
Channel 8, Thairath TV and Work Point —
to avoid content that promoted supersti-
tion and lottery speculation.

Mana Trirayapiwat of the University
of Thai Chamber of Commerce's School
of Communication Arts said the NBTC
should step up its efforts to promote
more creative TV content that better
serves public interests and generates
advertising revenues.

While applauding the move to set
fines for superstitious and obscene con-
tent, he said the NBTC must be cautious
in exercising its authority to regulate
content, especially material concerning
political and economic issues.

Under Article 37 of the NBTC Act, the
regulatory body for both broadcasting
and telecom services is empowered to
ensure that no inappropriate content is
aired.
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