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TECHNOLOGY

Regulator rethinks licence conditions

INITIAL TIMELINE FOR NEXT AUCTION
OF 1800 AND 900MHZ BY FIRST QUARTER 2019

Amendment would
extend payment terms

KOMSAN TORTERMVASANA

35MHzx2 . So%of \_'V_i[l[li_rlg_ _p_ri_c_e_ . 5-6 years term
The telecom regulator is amending the 1800mHz ______2_5% _‘?Pf’_!?ér_} _____
existing terms oflicence payments for the 25% (3rd year)
1800- and 900- hert tra to fi
At SERER- s R RPOGHRLIG Sooer 5MHzx2 4.02 billion baht 8-10 years term

more competitive bidding for bandwidth
left over from the most recent auction.
There is 35MHz of bandwidth (35x2 for
upload and download) on the 1800MHz
spectrum left over from the second-round

The rest (4th year)

auction on Aug 19.

There is also 5SMHz of bandwidth on the
900MHz band left over from the aborted
first-round auction.

“We expect the third round auction of
1800MHz licences and the second round
of 900MHz licences by March 2019, follow-
ing amendment of the conditions and the
public hearing process,” said Takorn Tan-
tasith, secretary-general of the National
Broadcasting and Telecommunications
Commission (NBTC).

The amended conditions will focus
on extension of payment terms in order
to ease the financial burden of prospec-
tive bidders.

The NBTC expects to finish the
amended drafts of the 1800- and 900MHz
licence auctions in the next 60 days before
beginning the public hearing process.

The amended drafts must pass a
public hearing because the licence pay-
ment terms are a critical condition of the

Source: Compiled by Bangkok Post

Reducing the existing
reServe prices may risk
a legal backlash from
outside parties and may
be unfair to the winners
of the previous auction.

TAKORN TANTASITH
NBIC secretary-general
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auction.

Mr Takorn acknowledged that it will be
hard to revise the existing reserve price of
the 1800- and 900MHz licences.

“Reducing the existing reserve prices
may risk alegal backlash from outside par-
ties and may be unfair to the winners of the
previous auction,” he said.

Mr Takorn said the NBTC is consider-
ing extending the existing terms oflicence
payments for the 1800MHz spectrum
from three terms (three years) to five or
six terms, and the present four terms of
payment for the 900MHz to 8-10 terms.

The final resolution is contingent on
approval by the NBTC board in October.

Last Sunday, the NBTC held the sec-
ond-round auction of 1800MHz spec-
trum licences for 45MHz of bandwidth
(45x2 for upload and download), divided

Page: 1/2
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An advertising board touts the 1800- and 900MHz auctions at the NBTC head office in
Bangkok. PORNPROM SATRABHAYA

into nine blocks with SMHz each.

But only two blocks were sold through
non-competitive bidding, and con-
sequently 35MHz of bandwidth on
the 1800MHz band was left over after
the auction.

Advanced Info Service (AIS) through
its subsidiary Advanced Wireless Network
won one block for 12.51 billion baht, and
Total Access Communication (DTAC)
through DTAC TriNet won another block
at the same price.

Each 5MHz block had a reserve price of
12.48 billion baht.

DTAC currently operates mobile service
on 45MHz of bandwidth on the 1800MHz
band and 5MHz on the 850MHz spectrum
under a CAT Telecom concession. The

News ID: C-180823001029 (23 Aug 18/05:53)
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concession expires on Sept15.

The NBTC has tried to auction these two
ranges before the expiry of the concession.

In a related development, Mr Takorn
said DTAC yesterday submitted a request
for the NBTC to let the company use
another 15MHz of bandwidth on the
1800MHz spectrum to provide service
for its users post-expiry to avoid ser-
vice disruption.

Mr Takom said DTAC also asked the
NBTC for permission to use 5MHz ofband-
width on the 900MHz spectrum despite
sitting out the auction. The company said
ithad been interested in joining the bid but
had to sit out because of technical condi-
tions that would bring operating risk and
unpredictable cost.
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NBTC confirms DTAG, AIS units
as spectrum bid winners

THE NATION

THE NATIONAL Broadcasting and Telecommunications
Commission (NBTC) board yesterday approved the outcomes of
the bidding by mobile operators for licences on the 1800MHz spec-
trum on Sunday, NBTC secretary-general Takorn Tantasith said.

DTAC TriNet (DTN), a subsidiary of Total Access
Communication (DTAC), and Advanced Wireless Network (AWN),
a subsidiary of Advanced Info Service (AIS), have been declared
the bid winners. Each bid for one lot of a licence by proposing the
same final total price of Bt12.511 billion.

The NBTC made available nine lots of the 1800MHz spectrum
at the weekend auction. It will make an analysis report on how it
should revise the auction rules governing the seven remaining lots
for 1800MHz licences and the unsold 900MHz licence in order to
woo more prospective bidders to step forward for them in the
future. Takorn said that the starting bid prices of these unsold lots
are unlikely to be lowered but the terms of payment for the
upfront fees might be extended.

Forexample, the annual instalment payment period of the
upfront fee of the unsold 1800MHz lots might be extended from
five yearsto six, instead of the three years that applied under the
auctionrules on Sunday.

The NBTC will also seeif it has to revise the conditions for the
900MHz auction rules, which some prospective bidders said
would lead to theirincurring operational risks and unpredictable
costs. The auction conditions state that the winner of the 900
MHz licence issolely responsible for any and all interference on this
900MHz slot that may rise from the portion of the band allocated
for proposed railway projects.

Once finished, the NBTC will present all the material from the
analysis at a public hearing.

The NBTC will also carry out analysis on whether it should
stand firm on its decision to assign the 900MHz band to the pro-
posed high-speed train project or assign other bands to the project
instead.

In a related matter, DTAC has asked the NBTC to consider
granting a remedy period to the company.

DTAC currently uses 25MHz of the 1800MHz spectrum to pro-
vide services under a concession from CAT Telecom. As DTAC
TriNet and AWN each won the right to use SMHz of this same band
from the Sunday auction, DTAC has asked the regulator to grant
the remedy period to cover the remaining 15MHz for it after the
CAT concession ends on September 15.

The remedy period refers to the duration the NBTC would allow
telecomoperators to continue using existing spectra to offer serv-
ices on an interim basis after their concession ends. This is to give
them time to migrate all customers to other networks.

CAT has granted this 25MHz of 1B00MHz to DTAC. The NBTC
reclaimed this band and put it in the auction on Sunday.

The NBTC's telecom subcommittee will look into DTAC's
request next week. Takorn said that the case should be deter-
mined before September 15.
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The bid results
for the
1800-megahertz
spectrum auction
on Sunday.
PORNPROM
SATRABHAYA

KS recommends telecom shares

NUNTAWUN POLKUAMDEE

Kasikorn Securities (KS) remains opti-
mistic about the operating results of two
major telecom companies for at least
two years, saying they are expected to
pay for the unsettled 900-megahertz
spectrum licence or extend repayments
through negotiations.

With this outlook, investors are recom-
mended to invest in shares of True Cor-
poration Plc and Advanced Info Service
Plc (AIS), said KS senior equity research
analyst Pisut Ngamvijitvong.

Telecom operator shares will remain
attractive up until 2020, when they have to
make all bid payments to the government,
Mr Pisut said.

True Move and AIS each won a 900MHz
spectrum licence in the 2015 auction.
Each must pay 60 billion baht for the last

a IQNews

www.ignewsclip.com

payment batch, due in 2020.

True hasrevealed that the company has
already prepared funds for spectrum pay-
ments, 38 billion baht of which will come
from the company’s infrastructure fund,
with the rest coming from loans, institu-
tional investors or corporate bonds as the
company insists it will not raise capital on
the Stock Exchange of Thailand.

AIS has announced it will use the
company’s retained profits to pay for the
licence as well as raising funds through
corporate bond issuance and obtain-
ing loans.

AIS alsorecentlywon one licence block
on the 1800MHz spectrum for 10MHz of
upload and download for 12.5 billion baht,
a bidding price that reflects the company’s
fundamentals, Mr Pisut said.

Total Access Communication Plc
(DTACQ) is expected a postponement or

News ID: C-180823001066 (23 Aug 18/05:37)
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contract rollover with the government for
the 850MHz spectrum licence that will end
in September, he said.

DTAC also recently won one block on
the 1,800MHz spectrum that cannot be
operated on until early next year.

“We expect DTAC will negotiate with
the government to extend the contract
for 5-6 months for the 850MHz spectrum
licence, or until the new spectrum is oper-
ated,” Mr Pisut said. “True and AIS are
expected to discuss extending their 2020
licence payments with the government.”

KS expects that the National Broadcast-
ing and Telecommunications Commis-
sion will also propose more flexible terms
such as longer payment terms and further
licence payment extensions.

The incremental economic value of the
4G spectrum is weighing on the uptake of
5G technology, Mr Pisut said.
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