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WARM THE GAVEL

The NBTC plans to auction the remaining
35MHz on the 1800MHz spectrum in February,
the end of the concession era. B3

Remaining 35MHz to
be auctioned next year

Longer payment terms
is lure for bidders

KOMSAN TORTERMVASANA

The telecom regulator plans to sell leftover
bandwidth on the 1800-megahertz spec-
trum in February — the last slot from the
concession regimen before the pivotto 5G.

The National Broadcasting and Tel-
ecommunications Commission (NBTC)
wants to hold auctions for the remaining
35MHz of bandwidth on the 1800MHz
range, which would come with a longer
terms for licence payment of 8-10 years,
up from the existing three years.

The move is to attract mobile operators
to bid on additional spectrum bandwidth
that would provide better service and
capacity for customers.

The auction of the remaining 35MHz
would also help the regulator end the
concession era, paving the way for new
auctions on spectrum ranges that would
serve 5Gwireless broadband in the future,
said Takorn Tantasith, secretary-general of

IS‘?]

the NBTC.

The 35MHz of bandwidth (35x2MHz,
upload and download) is part of Total
Access Communication’s (DTAC) 1800MHz
concession, which expired in September.
The 35MHz will be divided into seven slots,
each containing 5SMHz.

The NBTC held a second auction round
for 45MHz of bandwidth on the 1800MHz
range on Aug 19, divided into nine slots,
each containing 5MHz or 5x2MHz for
upload and download.

However, only two of the nine blocks
were sold for a combined price of 25 bil-
lion baht.

Advanced Info Service, through its sub-
sidiary Advanced Wireless Network (AWN),
won one block of the 1800MHz licence
worth 12.51 billion baht.

DTAC through subsidiary TriNet won
another block, also worth 12.51 billion baht.

Mr Takorn said the reserve price for the
remaining 35MHz auction of the 1800MHz
licence will begin at 12.48 billion baht for
each 5MHz slot, the same as the previous
auction. The reserve price was based on
the winning price of the 1800MHz auction
in 2015.

“The [NBTC] cannot reduce the reserve
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price because it would not be fair to win-
ners from previous auctions,” he said.

A reduction of the reserve price may also
create legal backlash for the NBTC.

Mr Takorn said the NBTC is considering
longer licence terms for the 35MHz auction.

“New licence payment terms for the
1800MHz licence of 8-10 years will reduce
the financial burden for winners,” he said.

Under existing conditions, winners of
the 1800MHz licence must pay 50% of the
winning price within 90 days after approval
of the bid results, with the remaining 25%
by the following year and the rest within
three years.

That means the winners of the 35MHz
auctionwould pay only 1.25 billion baht per
year during 2019-29 for each 5MHz slot if
the terms is extended to 10 years.

“I believe longer licence payment terms
will make it easier to bid for the slots
because only 1.2 billion baht per year is a
competitive price,” Mr Takorn said.

AWN has already placed the firstinstal-
ment of the 1800MHz licence it won from
the Aug 19 auction worth 6.7 billion or 50%
of the 12.5 billion baht winning price.

DTAC told the NBTC it will pay the first
instalment for the 1800MHz licence on

i c.:l
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An advertisement
for the NBTC's
1800MHz spectrum
auction. Beginning
the 5Gerais a
priority for the
government.
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Mr Takorn said the NBTC wants to see
new players in the telecom industry.

Future auctions of spectrum licences
in the 5G era should have a reasonable
starting price to avoid creating untenable
financial burdens for operators, he said.

Mr Takorn said the NBTC is consider-
ing auctioning low band such as 700- and
2600MHz spectra with the stipulation that
winners are given high-band slots as well,
such as 3500- to 3800MHz ranges and 23- to
28GHz ranges.

“The adoption of 5G is a national agenda
item the government wants to see to in
2020, in line with the global trend,” he said.

Mr Takorn said lower bands such as 700-
and 2600MHz or even 900- and 1800MHz
are coverage bands that operators can
install as cell sites, major infrastructure
for data traffic nationwide, called cover-
age bands.

High-frequency ranges such as 23- and
28GHz (23,000 and 28,000MHz) require
higher network density to roll out efficient
communications. The high-spectrum
bands are fit to be used to serve heavy-
data transmissions.

For the 3400- to 3800MHz ranges,
which are partly used by satellite business
provider Thaicom Plc, the NBTC is con-
sidering recalling a combined 360MHz of
bandwidth on the 3500-3800MHz range.

The NBTC is also considering recalling
bandwidth on the spectrum range between
23- and 28GHz, which are partially used
by Thaicom.

The 700MHz spectrum for digital TV
will be switched off in 2020 and be repur-
posed for telecom service instead, in line
with the standards of ITU as well as the
World Radiocommunication Conferences
in 2015 that officially endorsed Thailand’s
position to auction the 700MHz band for
mobile communications.
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EXCLUSIVE INTERVIEW

Transplant a man with a plan

The Energy Ministry’s Kulit Sombatsiri will be juggling many
efforts, but transparency is a priority, writes Yuthana Praiwan

tary in Energy Ministry history to announce
his clear-cut work plans in the first week on
the job.

His last position was director-general of the
Customs Department in the Finance Ministry, a
ministry he has worked for since 1998.

At 55, Mr Kulit is the Energy Ministry’s eighth
permanent secretary.

“I will look to revamp many projects in the
Energy Ministry, with a focus on transparency in
state budget disbursement,” he said at his first press
conference last week.

“I'want to make it clearer and easier to under-
stand so people can trace the progress of this
ministry.”

K ulit Sombatsiri is the first permanent secre-

Q: What experience from the Finance Ministry can
you apply to the Energy Ministry?

As former deputy director-general and adviser
to the State Enterprise Policy Office (Sepo) in
2008, I am familiar with state enterprises and
oversaw them in many related sectors such as
infrastructure, energy, telecommunications
and transport.

Those enterprises had a duty to privatise, such
by as listing on the stock market, so I had to work
closely with them as well as prepare new regula-
tors after some enterprises were deregulated by
the government.

Major regulators have been established under
my watch, such as the Energy Regulatory Commis-
sion and the Office of National Broadcasting and
Telecommunications Commissions.

When Iworked atSepo, I also sat on the board of
PTT International Co, a wholly owned arm of PTT
Plc, a national oil and gas conglomerate.

PTT International is in charge of the group’s
overseas trading.

In 2011, I was assigned to sit on the board of
Electricity Generating Authority of Thailand
(Egat) and its subsidiary, Electricity Generating
Plc (Egco), together with a position as deputy direc-
tor of Sepo during 2011-2013, so L have three years
of experience in the country’s power sector.

Before taking the seats at Egat and Egco, I
had learned about the impact of fuel tariffs on
power bills.
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| want to make it clearer
and easier to understand
so people can trace the

progress of this ministry.

KULIT SOMBATSIRI
Permanent secrefary, Energy Minisry

In 2017, I also took a position as a board
member in PTT Exploration and Production Plc,
an upstream oil and gas drilling firm.

However, I resigned from all seats in the energy
tirms two month ago after I was relocated to the
Energy Ministry's permanent secretary.

My previous job was similar to an investment
banker for the state enterprises and covered the
investment plan.

As a result, I had to work for good returns
on investment, transparency, efficiency and an
enforcement for relevant regulations.

But the energy sector requires technical knowl-
edge in engineering fields.

I will execute the orders handed by policymak-
ers in this ministry; however I need coordination
and facilitation from relevant stakeholders to skip
any barriers and move towards the better goals.

Q: What are your expectations for both short and
long term?
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My first job is to take action in line with gov-
ernment policy to discount three baht per litre
for gasohol 95 for motorbike taxis and imple-
menting welfare smart cards nationwide. These
policies were initiated by Deputy Prime Minister
Somkid Jatusripitak.

But I have only a month left to implement this
policy, so I have to coordinate with several stake-
holders to match connectwelfare smart cardhold-
ers with actual motorbike taxis.

This needs coordination with many state agen-
cies, motorbike taxis and encourage oil traders to
join this campaign, which is scheduled to launch
officially in December.

In the long term, I will conduct a study of
the ministry’s annual budget for fiscal 2020,
which starts next September. The study will start
this quarter.

Iaim for every penny allocated into the ministry
to follow the Thailand Integrated Energy Blueprint,
including gas, oil, power development, energy
efficiency and renewable energy development
plans during 2018-36.

The public has to witness any achievements of
energy schemes during 2019-23, so we will take
care of each budget, from crucial to less impor-
tant projects.

Moreover, all projects must be integrated
towards a single objective.

I will over look the details of both fossil and
renewable fuel projects and classify each fuel, all
of which will be finalised within the next couple
of months.

The poorest budget allocation is seen in the
state-controlled Energy Conservation Fund,

which has been notorious among the media and
the public for the past 26 years.
The fund only disbursed 10% of the budget for
fiscal 2018, which went to energy-saving activities
Established in 1992, the fund is being revamped.

Q: How will you choose between private and
public participation in the energy sector during
industrial deregulation?

I choose free competition for solar rooftops,
where surplus power generation can be sold to
state utilities. This is a top priority for me, and
will be done very soon.

Policymakers are hurryingto finalise and imple-
ment this plan to be in line with disruptive technol-
ogy in the energy sector.

But free competition must come with fair busi-
ness conditions and clear regulation to prevent any
conflicts in the future.

Q: How will Energy Ministry support decontrolling
the gas business?

The policymakers are working hard to finalise
clear-cut regulation and direction from many
public hearings because this industry requires
huge capital expenditures, but gas operators will
see the new rules to be implemented in 2019.

Egat has been assigned as the front line to trade
liquefied natural gas after PTT Plc.

Q: How will policymakers handle the rise of global
oil prices?

News ID: C-181024001077 (24 Oct 18/05:15)

Hopetully, the prices will stand at US$80 per
barrel. If they climb up, we must deploy the State
Oil Fund.

But we have other choices to promote biofuels
as Thailand is a major producer. Using biofuels
can suffering from increasing prices in the global
market.

The ministry is testing more biodiesel content
in avarious of public transport such as truck fleets
and trains.

Retail biodiesel is B7, with 7% methyl ester (ME)
that is produced from crude palm oil blended
with diesel.

The next stage will be the B10 and B20 because
there is also a massive surplus of palm oil.

Q: What is the ministry’s policy to support electric
vehicles (EVs)?

On a global level, the Chinese government is
very keen on both driving and making EVs, so
China is becoming the largest EV market.

Thailand and China have a free-trade
agreement with the rest of Southeast Asia that
includes EVs, so Thai counterparts must study
what measures will drive the population of EVs
and bring the most benefit to the country.

But we are worried about waste management of
battery EVs as this issue will become a huge prob-
lem in the near future, so the Thai governmenthas
to seek incentives to support the battery manage-
ment business in many aspects, from reusing and
restoration to termination.

The Energy Ministry will support private opera-
tors to participate in the EV scheme, while policy-
makers are gradually decontrolling the market by
terminating every barrier that would deter private
participation.

In the future, we will be able to trade electricity
with each other through a mobile application, so
the ministry must study handle the fast approach
of big data and blockchain.

Q: The country’s gas resources will be depleted
in the next decade, how will the ministry
handle this?

Thailand’s petroleum and petrochemical
sectors have been successful in the global market
after the country explored natural gas in the
Gulf of Thailand, and the sectors are in the third
generation of industry.

But we are working with several stakeholders
to study shifting from commodity-grade polymers
to higher value-added products, including engi-
neering plastic.

We are also seeking to shift from gas-based raw
materials to crude oil.

This plan will be done alongside renewable
energy development in the future.
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