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BROADCASTING
Government raked in only B23bn from digital TV licensees

KOMSAN TORTERMVASANA

The state has earned slightly less than
half of the 51 billion baht it is due after
holding an auction for 24 digital TV
licences in 2013, mainly because of a
series of assistance and subsidies from
the government, says the National
Broadcasting and Telecommunications
Commission (NBTC).

NBTC secretary-general Takorn Tan-
tasith said the government has earned
only 23 billion baht from licensees.

The original 51 billion baht has been
diluted by aid for digital TV chan-
nels, especially Section 44 invoked by
the government in April to waive the
remaining licence payment worth 13
billion baht, remaining rental fee of the
broadcasting network at a cost of 13 bil-
lion baht, as well as costs of the opera-
tion in connection with the must-carry
rule, worth 2 billion baht.

“This is not a failure of the digital
TV licence auction in 2013 because
the broadcasting business has changed
rapidly thanks to digital disruption
driven by over-the-top [OTT] platforms.
No onerealised this trend at that time,”
said Mr Takorn.

The licensees are obliged to air
TV programmes via digital terrestrial
TV technology.

“Even though the digital TV chan-
nels realised the changing trend and the
need to shift their business models in
the face of other innovative platforms,
they need to shoulder the burden from
their licence terms regarding payment
and operation,” said Mr Takorn. “This
was a major problem.”

TV industries in many other coun-
tries are encountering the same fate and
foreign governments also gave assis-
tance to these operators, he said.

Section 44 also included assistance
to TV channels that needed to exit
the sector.

Seven digital TV channels through

www.ignewsclip.com

TIMELINE OF SEVEN DIGITAL

TV CHANNELS' SHUTDOWN
AND COMPENSATION

Channels Shutdown Net compensation
(after midnight of) (million baht)
| Spring 26 Aug 15 600.7
W Spring News 19 Aug 15 498.2
20 | grightTv2o Aug 15 2784
)
-\V_f—
vl | VoiceTV21 Aug 31 378
L‘J --------------------------------------------------------------------------------
m - MCOT 14 Sep 15 163.2
@° | Channel35D28 Sep 30 680
»
@ Channel 3 Family 13 Sep 30 1625
. A

Total 2,761

Source: NBTC

six operators submitted letters of
intent to exit the sector to the NBTC
on the May 10 submission deadline,
in accordance with the government’s
assistance initiative under the Section
44 order.

The channels going off the air are
Spring News 19, MCOT 14, Spring 26,
Voice TV 21, Bright TV 20, Channel 3
Family 13 and Channel 3 SD 28.

The seven TV channels will get com-
pensation thatwill differ depending on
the winning price of each licence auc-
tion and the exact date when they are
allowed to go off air.
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The compensation will mainly be in
exchange for the spectrum the chan-
nels will return to the NBTC, for which
they have already paid licensing fees
up to 2029.

The net compensation for the seven
channels is acombined 2.7 billion baht.

In related development, Mr Takorn
said yesterday the first three channels
will receive a combined compensation
of 1.378 billion on Aug 16, the shutdown
date of the three channels under the
Section 44 assistance.

Spring 26 will receive 600 million baht
in compensation, while Spring News 19
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and Bright TV 20 will receive 498 million
and 278.4 million, respectively.

Mr Takorn said the three channels
have tosign agreements with the NBTC
to ensure they must pass some of the
assistance money to employees from
the exit in line with labour laws.

If the seven TV channels fail to
complywith the labourlaw requirement
of paying compensation to affected
employees, the NBTC may confiscate
the bank guarantees they placed with
the regulator since they were awarded
licences, he said.

“The NBTC could provide compen-
sation within 60 days after the shut-
down date, but the NBTC decided to
payit as soon as possible or even on the

shutdown date to help affected employ-
ees,” said Mr Takorn.

Mr Takorn said another four chan-
nels will shut down and get compen-
sation pending the NBTC's approval.

Voice TV 21 will go off air on Sept 1
and get compensation of 378 million
baht. MCOT 14 will shut on Sept 16 and
get 163 million. Channel 3 SD 28 will
shut on Oct 1 and get 680 million, and
Channel 3 Family 13 will close on Oct
1 and get 162.5 million baht.

This is not a failure of the digital TV licence
auction in 2013 because the broadcasting
business has changed rapidly thanks to
digital disruption driven by OTT platforms.

TAKORN TANTASITH
Secrefary-general, NBIC
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TELECOM

OTT tax bid for Asean

KOMSAN TORTERMVASANA

Thailand will propose a tax on over-
the-top (OTT) service providers to
Asean members when the region’s
telecom regulators meet in Bang-
kok next week, says the National
Broadcasting and Telecommunica-
tions Commission (NBTC).

The 25th Asean Telecommuni-
cation Regulators’ Council (ATRC)
meeting will be held Aug 20-23 at
Anantara Riverside Hotel.

A press statement yesterday
from the NBTC indicated that key
topics to be discussed at the event
include issues surrounding the
OTT business.

NBTCsecretary-general Takorn
Tantasith, who serves as chairman
ofthe ATRC meeting, said Thailand
will propose a collective solution to
fairly obtain an “economic contri-
bution” in terms of revenue from
OTT businesses.

“This idea will not affect OTT
consumers in Asean, as it is not
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intended to influence service
prices, privacy or fair competition
in the telecom markets,” Mr Takorn
said. “The contribution from OTT
businesses should not result in a
burden on the people.”

According to the NBTC, a side
meeting will be held on Aug 19,
particularly on OTT issues, called
an OTT dialogue. The eventwill be
aforum where members can voice
their opinions and their concerns
about the OTT industry.

The results of the OTT dialogue
will be presented at the ATRC
meeting for further consideration.

OTT refers to digital applica-
tions or services that operate on
internet networks. These players
include Facebook, YouTube, Line
and Netflix.

Therise of OTT, especially video
streaming from popular platforms,
is creating critical challenges for
regulators worldwide regarding the
proper policy measures to govern
and tax operators.
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