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Firms line up for 3G broadband auction

KOMSAN TORTERMVASANA

A total of 17 companies have picked
up application forms for Thailand’s
imminent third-generation (3G) auction
for the 2.1-gigahertz spectrum, one
month after the National Broadcasting
and Telecommunications Commis-
sion’s notice of availability.

However, it is widely expected by
industry observers that only three major
mobile operators — Advance Info Ser-
vice (AIS), Total Access Communication
(DTAC) and True Move, will participate
in the bid.

As of yesterday — the last day for
interested companies to pick up the
forms— 17 companies from 11 groups
had picked up 3G application forms.

Theyinclude three companies each
from the AIS and True Corporation
groups, and two companies each from
DTAC and Jasmine International.

The other companies are ACT
Mobile, a subsidiary of TOT Plc; BB
Connect of the Benchachinda Group,
the former owner of DTAC; Cable Thai
Holding, a cable TV operator owned
by Wichai Thongtang, a former lawyer
of Thaksin Shinawatra; Jaya Soft Vision,
asubsidiary of the telecommunications
solutions firm JRW Utility; Victory
Motor, owned by Yuthana Photha-
suthon; Symphony Communication;
and Tantawan Telecommunication.

Companies that participate in the
3G spectrum auction must submit their
application forms by 4.30pm today.

The NBTC will announce the quali-
fied bidders on Oct 9.

Disqualified firms can appeal before
the auction takes place.

The NBTC has set Oct 16 as the auc-
tion date for the 3G spectrum. Bid win-
ners will be announced on Oct 22.

The auction will offer nine 5-MHz
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slots out of 45 MHz of bandwidth on
the 2.1-GHz spectrum.

The reserve price for a 5-MHz block
of the spectrum has been set at 4.5
billion baht.

The auction will be an ascending-
bid type, with each participant allowed
to buy up to 15 MHz.

“We want to see the 3G bidding pro-
cess proceed smoothly with no further
delay,” said Federation of Thai Indus-
tries chairman Payungsak Chartsutipol
yesterday at a seminar.

He said 3G will spur several billions
of baht in network investment from
telecom operators, and will likely stimu-
late other telecommunications-related
businesses.

Mr Payungsak said even though Thai-
land has some advantages over other
countries in the region, the country’s
IT infrastructure development
remained poor.
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BIG 3 EXPECTED TO
DOMINATE AUCTION

Smaller firms unlikely to win 3G spectrum share

USANEEMONGKOLPORN
'I‘I-[ENATION

‘ hile three major private cel--
' lularoperators will definite-

ly take partin the upcoming
hidforthe 2.1gigahertzspectrumslots,
companieswith polmcaﬁmks mayalso
emerge as competitors in the fray
today.

A telecom industry source said,
however, that even if more than three
companiesjoined thebidding, it might
notchangetheperceptionofsomecrit-
ics that the auction terms and condi-
tions were aimed at paving the wayfor

AlS, DTAC and ‘True to monopolise

the spectrum slots.

| Bidders who want totake partin the
auction must submit applications to
the National Broadcasting and
Telecommunications Commission
- (NBTC) by 4.30pm today, along with
\a cashiers cheque of Bt1.350 billion, a

guarantae of supé)ort from banks'

should theywin,
of Bt500,000.
Erilie NBTC will announce the

anapplicationfee

names of auction participants on

| October 9 and hold the spectrum atic-
“tion on October 16. )
' Advanced Info Service (AIS) has

www.ignewsclip.com

selected its subsidiary Advanced
Wireless Network (AWN) to take part
inthe bid: AWN s expected to submit
its application to the NBTC today at
8.45am. .

Total Access 'Communication
(DTAC) has sclected its su.bsidiary
DTAC Internet,Network; it svill sub-
mit its application at 9am.

Truehasselectedits subsidiary Real
Future as bidder.

To date, 17 companies have picked
up the information on the auction’s
terms and conditions. Among them
are AIS and its two subsidiaries, AWN
and Advanced Mobile Broadband;
DTAC subsidiaries DTAC Internet
Network and DTAC Broadband; and

True Corp subsidiaries Real Future,

Real Move and TrueMove.

The remaining interested parties
are BB Connect of Benchachinda
group, former owner of DTAC; Jaya

Soft Vision, a subsidiary of telecom-

solution firm JRW Utility; Cable Thai
Holding, a cable TV operator owned
by Wichai Thongtang, former lawyer
for ex-premier Thaksin Shinawatra;
ACT Mobile, a subsidiary of TOT;

Victory Motor; Tantawan
Telecommunications; Jasmine
International and its subsidiary

News ID: C-120928003017 (28 Sep 12/05:48)
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Jasmine Telecom Systems; and
Symphony Communication.

Victory Motor and Tantawan were
founded by family members of
Yuthana Photasuthon, who is the son
of senator Prasit. Prasit’s daughter,
Patamawadee, is director of Victory
Motor; while Prasit’s wife; Duangkae,
isdirector of Tantawan. Tantawan was
founded on September 17 with capital
of Bt100 million. |

This is not the first time that the
Photasuthon family has taken an
interestin thespectrum bid. Twoyears
ago, Patamawadee headed anapplica-
tion by WinWin NGV to join the bid

for 2.1GHz spectrum slots to be held

by the NBTCs predecessor, the ‘
National Telecommunications
Commission (NTC). Butthatapplica-
tion failed due to the lack of @ cashier’s
cheque and bank guarantee.

However, atelecom industrysource
said that Tantawan could emerge asthe
fourth serious bidderthistime, having
already hired a consultant to help it
mount a successful bid.

Another source added that the
company was seeking a bank guaran-
tee from Bank of China in Thailand.

. m FTI BACKS 3G AUCTION, 2A.
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PROPOSED 2%
‘NBTC LICENCE
FEE TOO HIGH'

WATCHIRANONT THONGTEP
THENATION

Television and radio broadcasters
have raised concerns that they will
face higher operating costs if'the
National Broadcasting and
Telecommunication Commission
imposes a 2-per-cent licence fee.

Dialogue on 'this issue became
heated among broadcasters and
related business operators at a
public hearing held by the NBTC
yesterday on the draft regulations
for broadeast-licence fees. !

If the regulation comes into
effect next month, radio and tele-
vision broadcasters - including
digital terrestrial, satellite and
cable television operators — must
pay 2 per cent of their gross rev-
enuefor the licence and another 2
per cent to the Universal Service '
Obligation fund.

e USO fund is for research
and development into broadcast-
ing and telecommunication sery-
ices, overseen by the NBTC.

_ Industry representatives said
the proposedlicencefee wouldadd
ahigh costtotheir businesses, pos-
sibly causing some of them to fail
in the near future.

- Nipon Naksompop, president

ofthe Satellite Television Associa-
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tion of Thailand, said the associa-

tion’s members hadcalled foraflat
Bt20,000 annual fee. :
However, Nipon stressed that
satellite and cable TV operators
should be categorised as non-fre-
quency-use businesses, so they
sq_hould not have to pay into this

fund. If they are requiredtodo so,,

theyshould payin accordance with
their audience penetration.

- As collecting at least 2 per cent
of a broadcaster’s income for a
licence fee was written into the
Broadeasting Actin 2008 and the
Act on Organisation to Assign
Radio Frequency and to Regulate
the Broadeasting and Telecom-
munieations Services 2010, Nipon
suggested that the NBTC take this
opportunity to amend some points
related to this issue. g

“If we consider the approxi-
mately Bt70 billion in annual

advertising expenditure via TV as

broadcasters’ revenue, this fee of
2 per cent of income would be
equivalent to Btl.4 billion, This
could also affect the media indus-
try,” he said,

Veerawat Thepsoonthorn, TOT'
vice president for regulatory
affairs, said the 2-per-cent rate
was not reasonable. The NBTC
should base the fee on a sliding
scale basis, asis done with the tax-
ation system.

Teerana Bhongmakapat, chair-
man of the NBTC subcommittee
on the broadcasting-licence fee,
said the panel would study a slid-
ing-scale basis as another option
for the licence fee.
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