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3G AUCTION: NBTC ‘HAPPY’ REGARDLESS

USANEE MONGKOLPORN
THENATION

Despite possible low competition
among the three bidders for 3G-
2.1GHz licences, the telecom regula-
torinsisted yesterdaythatitwould be
satisfied with whatever the outcome
of its auction was next week.

The National Broadcasting and
Telecommunications Commission
(NBTC) faces its first legal challenge
to the auction today when telecom
activist Anupap Tiralap petitions the
Administrative Court for a tempo-
rary injunction against the auction.

Hewill cite thelack of quality stan-
dards for third-generation wireless
broadband service, of a eap on 3G
data-service fees, of a guarantee of
equal 3G access for all Thais, and of
an explanation of how the proceeds
from the auction will be used to ben-
efit the public. The legal move is
aimed at protecting consumerrights,
he said.

The telecom committee has qual-
ified all three applicants - Advanced
Wireless Network, aunit of Advanced
Info Service (AIS); DTAC Network,
a subsidiary of Total Access
Communication; and Real Future,
part of True Corp.

Settapong Malisuwan, chairman
of the NBTC telecom committee,
believes the auction will see compe-
tition, despite having only three
bidders.

“Price is not the issue. The final
pricecould be higherthan the reserve
price of Bt4.5 billion, depending on
the bidding competition. If the final
price ends up at Bt4.5 billion, it's all
right. While some say the reserve
priceistoolow, otherssayit'stoohigh.
It'simpossible to please all 65 million
people,” he said.

The NBTCwould stop the auction
if collusion were found among the
bidders during the auction, he said.

If the auction does not proceed
according to law, it could be can-

celled. If it's cancelled because of
legal challenges by any parties and
ig later found to be legal, the NBTC
will exerciseits right to counter-sue
those who caused the auction to be
called off.

The auction terms and conditions
have drawn criticism for allowing the
three bidders to grab the spectrum
slots amid low competition. When
asked by media whether the NBTC
will refer to the reservation clause in
the auction terms to change the rules
if it ends up with a low price, NBTC
member Sukit Khamasundara said
the term “necessary” in this clause
referredto such situations as fire and
flooding,

The reservationjclause says the
NBTC can change tﬁne auction rules,
orevensuspendor cancel theauction,
if necessary. : =0

NBTC member Suthiphon Tha-
veechaiyagarn said that ifthe watch-
dog made any abrupt change in the
auction regulations, it would risk a
lawsuit from the bidders.

The NBTC will next Tuesday call
for bids for nine slots of the 2.1-giga-
hertz spectrum, each containing 5
megahertz of bandwidth, at areserve
priceof Btd.5 billion each. Each ofthe
bidders can go for a maximum of
three slots. The Bt4.5-billion reserve
price is based on 70 per cent of the
full value of a SM Tz slot, which has
been caleulated at Bt6.4 billion.

Sombkiat Tangkitvanich, president
of the Thailand Development
Research Institute, said recentlythat
the auction should go ahead, or the
Kingdom would lag further behind
othercountriesin making third-gen-
eration cellular service available. .

HoweVer, he questioned how the

NBTC would show accountability if

theauction didindeed experiencelow
competition, which he estimated
could cost the state coffers some Bt17
billion.

The NBTC will pass the auction
proceeds to the state coffers. As part
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ofthe tender’s terms and conditions,
the winners of 10MHz bandwidth or
moremust provide network coverage
t0 50 per cent of the population with-
in two years, and to 80 per cent with-
in four years.

They could be fined for failing to
meet these network coverage stan-
dards. Their network capacity for
data transmission must also satisty
the NBTC's mobile data service stan-
dard regulations.

Settapong said that as far as he
knew, the three bidders were expect-
ed to get their 3G networks up and
running in major cities within three
or four months of obtaining the
licences.

The watchdog is expected to
grant the licences in January. It will
monitor the licensees’ service qual-
ity and service fees, which must
reflect their costs throughoutthe 15-
year licence term.
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3G BID

3 big players
qualify, court
hurdle looms

KOMSAN TORTERMVASANA

Thailand’s three major mobile-phone
operators yesterday qualified to bid in
next Tuesday’s third generation (3G)
spectrum auction.

But the auction itself is expected to
face a major hurdle today when arequest
to suspend it is filed with the Adminis-
trative Court.

Former president of the Thailand Tele-
communication Management Academy,
Anuparp Thiralarp, has vowed to petition
the court today to halt the auction, saying
that current regulations were not in the
public interest.

The National Broadcasting and Tele-
communications Commission (NBTC)
yesterday announced the three qualified
applicants who will bid in the 3G auction:
Advanced Wireless Network (AWN), a
subsidiary of the country’'s largest mobile
operator, Advanced Info Service (AIS);
DTAC Network, a subsidiary of DTAC;
and Real Future, a subsidiary of True
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Corporation.

The NBTC will auction off nine 5-MHz
blocks, totalling 45 MHz of bandwidth,
on the 2.1-GHz spectrum. The auction
will be an ascending-bid type, with each
participant allowed to purchase up to
15 MHz, or three blocks. The winners
are due to be announced on Oct 22.

However, criticisms linger about the
terms of the upcoming auction.

Since the total bandwidth of 45 MHz
will be technically divided into three
groups — each comprising 15 slots of 5
MHz — the three qualified bidders are
almost assured of getting a block each.

Although the highest bidder will be
offered first selection rights on the best
bandwidth slots, critics say final prices
might be too low as the bidders will only
have to fight for the first selection rights,
and not for the allocation itself.

The benchmark reserve price set by
the NBTC has also been critised as being
too low.

NBTC's telecom committee chairman
Col Settapong Malisuwan and four other
commissioners, however, said the reserve
price of 4.5 billion baht for a 5-MHz
block of the spectrum is appropriate.

Col Settapong said the NBTC has
focused on long-term market competi-
tion among players to offer better-quality
and reasonable fees for 3G services, rather
than on a higher reserve price.

He said if the reserve price was set
too high, operators would pass on the
costs to customers.
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3G amilitary operation

All anyone needs to know about the NBTC is
that ofits 11 members, six are from the Royal
Thai Armed Forces.

Soitis no surprise atall that they have just
announced they ain’t gonna wait for no darn
court for 3G licensing!

This is a military operation!

JOHN FRANCIS LEE

Name rice fraudsters

Rice fraud investigators have easily found
25incidents of fraud within the government’s
rice pledging scheme.

Is the prime minister going to name names
oris she going to gloss it over, and blame it
on afew? The public has aright to know.

BERELEH

Take debates seriously

Presidential debates are the backbone of the
American political process— going backto
Lincoln and Douglas —to the modern debates
of Kennedy/Nixon, and Reagan/Mondale.
To suggest that discussion of anation’s

future through discourse is mere sport and
entertainmentis childish and abysmally
misinformed.

THEODORE CARL SODERBERG

Grateful for Japan trains

The only thing beneficial to Thailand during
the Yingluck administration so far has been

the report that she has signed an MoU with
Japan for the development of a high-speed
train service in Thailand.

Atleast the designs will be well thought
outand tested. The dread of having to
eventually travel on high-speed trains made
in China was just too much to think of.T'd
rather buy a buffalo and a cart than trust
Chinese-developed technology and rolling
stock.

JACKGILEAD

Melayu a lesson for Thai

The Malay language (Bahasa Melayu) is
spoken by millions of people in Malaysia,
Indonesia, Sumatra, Brunei Darussalam and
Thailand, with slight variations in pronunci-
ation and vocabulary.

Words have been borrowed from Arabic,
Chinese, Dutch, Sanskrit and English. Arabic
origin words include algebra, falasafah, sabun,
sultan and zirafah. mee, pau, teh, lychee and
sampan are from Chinese dialects. Some Dutch
borrowings are bamboo, bantam, batik, boss
and cookie. Sanskrit examples that share com-
monalities with Thai include gecko, guru,
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Fax: +02 2403666
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naga, roti and sepak takraw. Malay words
adopted for use in English include amok,
cockatoo, gingham, gong and sarong.

A Latin alphabet version of Melayu called
Rumi has replaced the Arabic script of Jawi
and is used in most contexts of everyday life.

Most Malay words are phonics-based,
meaning they are spelled the way theysound
and easily divided into syllables, which helps
facilitate communicative competence literacy.
Grammar is also quite straightforward. Malay
nouns do not have gender or articles and
many plurals simply double the singular term,
such as rumah for house and rumah-rumah
for houses. The word order of Malay sentences
is subject-verb-object, like English.

Common-sense spelling is used according
to sound phonemes, that range from elektronik
to interaktif;, sekolah to sains; polis to doktor;
televisyen to teksi; pensilto biskut.

Such progressive reform is long overdue in
Thailand, where spellings of names and places
more often confuse than clarify. Isn't itappro-
priate to make Thai signs readable by foreign
visitors? For example, I suggest that Thavil
should be re-written as Tawin, Ampol as
Umpone, Sakdinarin as Sucknarin. Phuket
would preferably be transcribed as Pooget;
Phangnga as Punga, etc.

Common sense measures initiated by lin-
guistic reformists have resulted in Malay/
Rumi becoming a fun and comparatively easy
language for foreigners to master, serving as
the philosophical basis for developing “4in
1” (Malay, Chinese, English and Thai) pub-
lished by Genesis Multimedia.

CHARLES FREDERICKSON
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MCOT vows programming changes

Information,
inspiration new focus

CHATRUDEE THEPARAT

MCOT Plc, the operator of Modernine
TV, plans to revamp its shows to focus
on constructive, informative and inspir-
ational ones, according to new president
Anek Permvongseni.

“The new programmes should benefit
the people, become informative, create
inspiration among audiences and, more
importantly, help reduce social conflict,”

said Mr Anake, who officially began his
job on Oct 1 after the organisation went
without a leader for nearly a year.
MCOT, 65.8%-owned by the Finance
Ministry, operates the Channel 9 TV
and radio stations, as well as a news
agency.
It is also involved in the production
of TV programmes and digital products.
According to Mr Anake, certain
unprofitable programmes such as the
Miss Thailand pageant should be
scrapped and other shows should be
upgraded to tap Asean audiences.
The former secretary-general of the
Office of the Education Council said

the revision will take about three months.

Mr Anake, also a former MCOT execu-
tive, was one of eight finalists for the
job. He was chosen because of his
administrative vision and knowledge
of digital broadcasting.

“It’s now time to end the conflict,
look forward to the future and develop
a plan for both the organisation and
human resources,” Mr Anake said.

He said MCOT is committed to mov-
ing ahead with plans to become a digital
TV station, with testing in Bangkok and
nearby areas to take place over the next
three months.

MCOT has already planned over the

last four years to upgrade itself to a
digital TV station. The agency has a
five-year plan to comply with frequency
management rules stipulated by the
National Broadcasting and Telecom-
munications Commission (NBTC).

MCOT will seek cooperation from
the Government Public Relations
Department and Thai Public Broad-
casting Service (Thai PBS), utilising exist-
ing equipment to cut costs.

The investment should go to future
development or to raise productivity
and human resources, Mr Anake said.

In a bid to get more revenue, MCOT
also plans to market itself as an event

News ID: C-121010001093 (10 Oct 12/05:47)
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organiser, especially for state agencies.

The new president pledged a balance
between the public interest and share-
holder demands.

“Whether there is political meddling
in the station or proposals from polit-
icians, the last decision will depend on
the organisation,” he said. “‘As a state-
owned agency, we need to take respon-
sibility for the public’s interest.”

MCOT Plc reported a net profit of
797.96 million baht from January to
June, down 7.6% year-on-year.

MCOT shares closed yesterday on
the SET at 33 baht, down 25 satang, in
trade worth 52.24 million baht.
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BBTV keen to get gamut of digital service

WATCHIRANONT THONGTEP
THENATION

Bangkok Broadcasting and TV
(BBTV), the operator of Channel 7,
is eager to bid for separate licences
for infrastructure, network, service
and spectrum-holding so that it
can fully control its own digital ter-
restrial broadcasting service across
the country.

The planned bidding for the
four licences is considered to be the
largest investment in 45 years by
the popular TV broadcaster.

“We want to ensure the compa-
ny can retain its security and busi-
ness stability despite the digital
transformation,” BBTV managing
director Saran Wiruttamawong
said yesterday.

BBTV has had a broadcasting
concession contract with the Royal
Thai Army, a spectrum holder, to
operate analog terrestrial TV
Channel 7 since 1967. The contract.
expires in 2022.

Channel 7 has been the
Kingdom's most popular television
channel for many years, according
to a TV rating survey by media
agency Nielsen Thailand.

This partly results from BBTV’s
aggressive strategy to expand its
main broadcasting towers to cover
all parts of the country, enabling it
to become the first TV operator to
reach more than 90 per cent of
Thai households.

Currently, BBTV has 37 broad-
casting towers, which are mainly
used for very-high-frequency
(VHF) transmission.

Saran said the National
Broadcasting and Telecommunica-
tion Commission (NBTC) had® |
decided to use ultra-high-frequen-
ey (UHF) transmission to replace
VHF usage for digital terrestrial
TV broadeasting, despite the fact
that technically, VHF transmission
would allow a broadcaster to send
a terrestrial signal covering a larger
area than UHF transmission.

Given this factor, Channel 7’s
current extensive coverage area
will be likely be cut to just 30 per
cent of households, he said.

Saran added that this meant a
huge investment for the company
during the trial broadcasting of
digital terrestrial TV service, which
is also known as the “simulcast
period”.

According to the NBTC, those
who receive a licence to be an
infrastructure provider must be
responsible for investment in 4.8
main broadecasting towers and
about 140 supporting towers across
the country - an overall investment
cost estimated by some industry
insiders at about Bt4 billion.

Meanwhile, over the past couple
of years, BBTV has invested heavily
in advanced technology at Channel
7, such as high-definition technol-
ogy for TV production and the
broadeasting system, as well as
news-gathering equipment.

Therefore, the company is likely
to join the bidding for operating
licences for a high-definition TV
channel as its production and peo-
ple are all set for such a move, the
head of BBTV said.

Channel 7 has been the Kingdom's most popular
television channel for many years, according to a
TV rating survey by media agency Nielsen Thailand.
This partly results from BBTV's aggressive
strategy to expand its main broadcasting towers.
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DIGITAL TV

TRIAL SET FOR
6 FREE-TO AIR
BROADCASTERS

NBTC studies

how to increase
penetration rate
of set-top boxes

WATCHIRANONT THONGTEP
THENATION

ix analog terrestrial-televi-
sion broadcasters will launch

digital TV services on a trial
basis by the end of the year,
Thawatchai Jittrapanun, a mem-
ber of the National Broadcasting
and Telecommunication Commis-
sion, said yesterday.

The NBTC plans to grant tem-
porary licences to six current free-
to-air channels - BEC's ThaiTV3,
the Army’s TV5, BBTV Channel 7,
MCOT’s Modernine TV, the Public
Relations Department’s NBT and

Thai Public Broadcasting Service

(Thai PBS) - to operate digital ter-
restrial services as a part of trial
run expected to beginin December.

Technically, the new service will
be allowed to be transmitted on
existing technology. Viewers who
can get access to digital TV chan-
nels will enjoy the same pro-
grammes as those aired on the ana-
log platform, but broadcasters will
unavoidably face higher operating
costs, Thawatchai said.

Thai PBS engineering director
Kantachai Srisukhon said that
since the original launch of digital
terrestrial broadeasts in the past
couple of months, the station had
seen its operating costs almost
double. Most of higher costs are

News ID: C-121010003034 (10 Oct 12/06:11)
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from electricity usage and the pro-
vision of a satellite uplink and
downlink service.

In the meantime, the NBTC is
working on how to increase the
penetration rate for usage of d1g1-
tal set-top boxes.

This includes a possible gov-
ernment subsidy scheme and the
granting of special permission for
selling set-top boxes during the
trial period, which is also called the

“simulcast period”

“Imitially, the NBTC will permit
only local manufacturers and pro-
ducers who meetthebasicrequire-
ments determined by the commis-
sion to sell and distribute set-top
bo_)ées for digital TV," Thawatchai
gaid.

' An industry source told The
Nation that Samart Engineering, a
major manufacturer and distribu-
tor of antennas and satellite
receivers, and Planet Communica-
tions Asm, which is an integrated
communications provider, are
among the manufacturers keen on

selling the set-top boxes.

Thawatchai acknowledged that
persuading viewers to invest in a
newset-top box for digital TV serv-
ice would be very difficult, but it
was possible.

Currently; the nationwide TV
penetrationrateisabout 22 million
households, 45.8 per cent of which
watch programmes via analog ter-
restrial TV, 28.7 per cent via cable
TV, and 25.5 per cent via satellite
television.

The NBTC member added that
it would likely take five to 10 years
to get 20 million set-top boxes for

digital TV into households across_

the country.
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