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FOREIGNERS TAKE PROFITS
T0 KEEP SET BELOW 1,300

MARKET MONITOR

DARANA CHUDASRI

Recap: The Stock Exchange of
Thailand fluctuated last week,
pressured by external factors and
profit taking by foreign investors.
For the year to date, the Thai market
remains the best performerin Asia
with a 26.5% gain fromits end-2011
closing 0f 1,025,32.

The SET indexrose at the
beginning oflast week and fell later
after international agencies
downgraded the credit rating of
Spain and commercial banks in
Portugal. The indexmoved in arange
of1,280.23 and 1,314.64 points and
closed at 1,296.98, down 0.9% from
the week before. Foreign investors
were netsellers of 11.60 billion baht
and brokers sold 784.86 million.
Retail investors were net buyers of
8.89 billion baht and local institutions
3.50billion.

Big movers: VGI Global Media
(VGD), the advertising subsidiary of
the Skytrain operator BTS, rocketed
62.3% from its 35-bahtIPO pricein
its first two days of trading, closing
on Friday at 59.25 baht. BTS fell
1.7%to 5.75 baht. PTTfell 2.17% to
315 baht, Property Perfect (PF) was
up 4.37%to 1.19 baht.

Newsmakers: S&P downgraded
the sovereign rating of Spain by 2
notches to BBB- from BBB+ in light
of the country’s high unemployment
and public debt. The IMF said Spain
had seen capital outflows of 296
billion euros since June 2011. Fitch
downgraded the outlook for
Portugal’s commercial banks to
negative due to capital risk and low
profitability.
4+ Bangkok Bank (BBL) said it
planned to increase its emphasis
on providing yuan-based
transactions and credit in support
of the growing role of the Chinese
currency in the global economy.
4+ The Supreme Courtissued an
arrest warrant for fugitive former
premier Thaksin Shinawatraina

case involving 11.58 billion baht in
loans from Krung Thai Bank to
affiliates of the developer
Krisadamahanakorn.

4+ The Pheu Thai Party executive
board elected Pol Lt Gen Viroj Pao-
inasactingleader to succeed
Yongyuth Wichaidit. Party members
willmeet on Oct30 to elect anew
leader after Thaksin Shinawatra
decides who that person should be.
4+ Toyota, Toshiba, Siam
Commercial Bank, and Siam Cement
are considering pulling their
advertising from the highlyrated
Channel 3 news programmes hosted
by Sorayuth Suthassanachinda, who
faces embezzlement chargesrelated
towithholding 138 million bahtin
revenue-sharing payments by his
production company to Channel 9
operator MCOT. The threatened ad
boycott pushed down shares of
Channel 3 operator BEC World to
56.75 baht, from a 52-week high of
76.50 baht at the end of last month.
Analysts says Sorayuth contributes
asmuch as 20% of BEC World’s net
profit.

4+ Two small banks opened the
earnings season and will be followed
by their bigger peers this week.

TISCO reported Q3 net profit of953
million baht, up 6% from a year
ago. LH Financial Group posted a
net profit of 155.27 million baht, up
26%.
4+ The National Broadcasting and
Telecommunications Commission
(NBTC) confirmed that subsidiaries
of the Big 3 mobile operators —
AIS, DTAC and TRUE —had all
qualified for the 3G wireless
broadband spectrum auction
scheduled for Tuesday. The Central
Administrative Court is expected to
decide today whether to grant an
injunction to halt the auction based
on a complaint filed by Anuparp
Thiralarp an academic who
specialises in telecomissues.
Comingup this week: The 10th
Asia-Europe Meeting (ASEM) of
Finance Ministers will be held in
Bangkok. The theme will focus on
howto share Asia’s dynamic growth
with Europe and the rest of the world.
+ Chinawill release third-quarter
GDP figures. A Reuters survey points
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to 7.4% growth, the lowest in three
years, and down from 7.6% in the
second quarter.

4+ The SET will join the Asean
Linkage today as the third
participant. Investors will be allowed
to trade stocks on the Malaysian
and Singapore exchanges through
theirlocal brokers in Thailand.
Malaysia and Singapore bourses will
introduce attractive stocks for Thai
investors on Friday.

4+ The Bank of Thailand is expected
to announce eased regulations on
outbound capital flows to facilitate
investment abroad by Thai
companies and investors.

4 The central bank’s Monetary
Policy Committee will meet on
Wednesday. The market expects no
change in the benchmark interest
rate of 3% but it does expect GDP
and export projections to be cutin
line with weakening world
conditions.

Stocks to watch: Asia Plus
recommends selling fully valued
stocks and buying domestic plays
with low-beta, dividends higher than
4% and high potential growth and
price-to-earnings ratios lower than
12 times. Top picks are KCAR,
AEONTS, NOBLE and ROJNA.

+ Capital Nomura Securities
suggests earnings plays on Q3 net
profit growth of more than 10%,
price laggards, and domestic plays
with upside gains of more than 10%.
They are ROJNA, HEMRAJ, THCOM,
TICON, QH, CENTEL, AMATA,
SITHI, SIRI, SCC, SC, SAT, LHBANK,
KTBand BAY.

Technical view: Thanachart
Securities sees support at 1,290 and
resistance at 1,307 points. Globlex
Securities sees support at 1,290 and
resistance at 1,300 points.
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NBTC UNDER INCREASING PRESSURE
T0 RAISE 3G AUCTION RESERVE PRICE

USANEE MONGKOLPORN,
SIRIVISHTOOMGUM
THENATION

Besides the uncertainty over whether the aue-
tion of the 2.1GHz spectrum on Tuesday will be
suspended by the court order in connection to
consumer protection cases, the National
Broadcasting and Telecommunications
Commission (NBTC) has also faced mounting
pressure by many groups to raise the spectrum
reserve price on a concern that the state coffer
might gain less than it should have from the
auction if it turns out to be a low-bidding com-
petition,

The reserve price of Bt4.5 billion per spec-
trum slot, which was finalised in June, has been
heavier criticised if it is too low when it is clear
now that there are only three bidders pitching
for nine spectrum slots and each is allowed to
grab maximum three slots. The bidders are also
believed to willingly pay high to win the spec-
trum to ensure that they would stay in the cel-
lular business after the concession ends.

Last week activist Suriya Katasila said he
and over ten of people network groups want to
see the watchdog raising up the price to Bt6.4
billion per slot, which is the full value of the
2.1GHz spectrum slot of 5 MHz bandwidth as
evaluated by the NBTC’s working group on the
reserve price, comprises a group of lecturers
from Chulalongkorn University's economics
faculty. Like many parties, he is concerned that
to auction the spectrum slot at the present
price might make the country gain lesser pro-
ceedings than it should have. Suriyasai and the
groups have also planned to petition for Central
Administrative Court’s injunction today
(MON) to suspend the auction on ground that
it might breach the law governing the anti bid
collusion.

Three cases were already filed at the Central
Administrative Court last week, including that
of telecom scholar Anupap Tiralap, seeking a
court order to suspend the auction. Anupap
wants to see the NBTC complete issuance of
key measures to bring optimal benefits to the
population first before NBTC launching the
auction.

The NBTC will call the bid of nine spectrum
slots, each containing 5§ MHz bandwidth. Each
of the three bidders can grab maximum three
slots. This had raised eriticism of many parties
and telecom scholars that this auetion terms
and conditions would pave way for them to
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grab three slots each at possible low competi-
tion, which'if so, the country would have gained
less proceeding from the auction than it should
have.

The NBTC's original auction term and con-
dition draft allowed each bidder to grab maxi-
mum four spectrum slots to ensure high bid
competition amid possible three potential bid-
ders. But after the public hearing on the draft
in July, the watchdog changed this maximum
number to three slots. This prompted some
telecom committee members to propose that
the committee should raise up the reserve price
from Bt4.5 billion to match with the change to
maximum three slots. But the telecom commit-
tee finally maintained the Btd.5 billion price.

Once telecom committee chairman
Settapong Malisuwan reasoned that the price
of Bt4.5 billion is appropriate. He cited the
study of the reserve price working group that
the appropriate reserve price should not be
lower than 67 per cent of the full spectrum
value of 5 MHz bandwidth. Settapong said the
reserve price should not be too high, given that
soon the watchdog will also have other spectra
available for future auctions.

As of last week Settapong was still convinced
that the three bidders, Advanced Info Service’s
subsidiary Advanced Wireless Network, Total
Access Communication’s subsidiary DTAC
Network, and True Corp’s subsidiary Real
Future, would compete to quote the highest
price to be eligible to be the first to select the
desired spectrum ranges. The auction features
two phases - bid to select the desired spectrum
slots and then the highest price offerer will be
the first to select the desired spectrum ranges.

Three-way hattle

i DTAC Network
Subsidiary of Total Access

. Communication i
Registered capltal BtGO n‘nlllo.

. Advanced Wireless Network
Subsidiary of Advanced Info Servrce
Registered capital; Bt350 milllon

Real Future R
- Subsidiary of True
"'Regts’tered c ;
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