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TELECOMS

Suriyasai says
cut in 3G fees
won’t work

The telecoms regulator’s proposal that
3G auction winners cut their charges as
a condition for offering services on the
spectrum is a sop to public criticism
and won’t work, said Green Politics group
coordinator Suriyasai Katasila.

He said the National Broadcasting
and Telecommunications Commission
(NBTC) is merely trying to negotiate
with the winning bidders, in a move to
fend off critics and allay public concerns
about alleged price collusion.

Mr Suriyasai said the watchdog is obli-
gated to regulate prices to protect con-
sumers, so shouldn’t be making such pro-
posals as part of negotiations with the
winners.

He was reacting to the NBTC’s “‘state-
mentofintention”, declared on Monday.
It urges the three auction winners — AIS,
Dtac and TrueMove — to reduce charges
for voice and data services by 15-20%
before they can begin providing 3G services
Lo consumers.

Savings for consumers resulting from
a 20% cut would amount to an estimated
73.1 hillion baht annually — more than 1
trillion baht over the 15-year life of the 3G
licences, the NBTC said.

“Tt is part of the watchdog's job to
keep prices and service quality in check,
whether or not the 3G auction takes place,”
Mr Suriyasai said. “So prices and service
quality should never be used to negotiate.”

Mr Suriyasai said the 1 trillion baht
savings figure is indicative of the huge
profits, estimated at 5 trillion baht, that
the big three operators which won spec-
trum in the auction will earn in the next
15 years. The state will get only 41.6 billion
baht from the 3G sale, he said.

He doubted mobile phone service oper-
ators would comply with the pricing
request, which was not part of the terms
and conditions of the auction.

Mr Suriyasai dismissed the NBTC’s plan
tosetup a panel to look into alleged price
collusion behind the Oct 16 3G auction.

The proposal would further confuse
the public because the NBTC has already
endorsed the auction results and insisted
the process was transparent.
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2.1GHZ AUCTION

INTERNAL NBTC

PROBE PANEL
T0 BE FORMED

Will mvestugate alleged bid collusion

SIRIVISH TDOMGUM
THENATION

he telecom committee of the
TNational Broadcasting and
Telecommunications Com-

‘mission meets tomorrow to set up an
internal panel to investigate whether
there was any collusion, as has been
alleged, among the three bid winners
in last week's auction of the 2.1-giga-
hertz spectrum.
- NBTC secretary-general Takorn
Tantasit yesterday said Suvijak
Nakwatcharachai, secretary to the
House of Representatives, had agreed
to chair the investigative committee.

The other four members are
Songkla Vichaikatkha and Jitnara
Navarat, who both members of the
watchdog’s  legal
subcommittee, and
two NBTC officials. '

The committee
will have 15 days
to investigate the
matter.

The NBTC's tele-
com committee
today will also sub-
mit all details of the
auction and related
regulations. to the
National Anti-Cor-
ruption Commission
(NACC), the Depart-
ment of Special
Investigation, the
Office  of the
Auditor-General,

‘and the Office of the

Ombudsman, for
those agencies to examine whether
the NBTC auctionwasinbreach ofthe
State Bidding Act. .

Takorn added that the telecom

committee did not want to wait for
these state authorities to request evi-
dence, preferrl 5 to provide infor-
mation proactively to show its will-
ingness to be scrutinised by all
parties.

Pressure increased on the telecom
panel on Monday when Suriyasai
Katasila, chief coordinator of the
Green Politics group, petitioned the
NACC and the Ombudsmantocheck
whether the 11 NBTC members had
designed the auction in a way that
contravened the State Bidding Act.

The auction for third-generation

wireless broadband slots has been -

slammed by many parties, from tele-
com scholars to Finance Ministry offi-
cials, for letting the three cellular
firms snap up speetrum slots at low
prices, because of the lack of mean-
ingful competition, at a huge loss to
the state coffers.

Ofthenine 2:1GHzslots available,
six went for exactly the reserve price
of Bt4.5 billion each.

Academics insist that mistakes in
the auctjon terms and conditions
allowed each bidder to secure the
maximum of three slots per compa-
ny, and with the NBTC having set a
low reserve price, the whole process
failed to promote strong competition.

The three bid winners were
Advanced Wireless Network, a sub-
sidiary of Advanced Info Service;
DTAC Network, aunit of Total Access

Communication;
and True Corp’s Real
Future.

Takorn said that
after the internal
panel completes its

investigation, which'

should be by
November 10, the
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main telecom com-
mittee would con-
sider whether to
grant licences to the
bid winners. If it
decided togoahead,
they would be able
to receive the
licences Wlt]'\il}
seven days o
approval.

The  telecom

: committee will also
present to the NBTC board on
November 14 all details of the auction
and the bidding results, forthe board’s
acknowledgement.

Meanwhile, NBTC telecom com-

‘mittee chairman Settapong Malisu-

wan said that auctioning the 2.1GHz
spectrum wasnotacomplicated mat-
ter, given thatithad neither beenused
by private companies before, nor by
any state agencies, unlike other
Spectra.

Thetelecompanel plansto auction
the1,800-megahertzspectruminthe
near futu].'e.

CAT Telecom currently grants
concessions to TrueMove and Digital
Phone Co to use the spectrum for the
provision of cellular service.

The concessions expirein Septem~
ber next year.

The 3G auction has
been slammed by
many parties, from
telecom scholars to
Finance Ministry
officials, for letting
the three cellular
firms snap up |
spectrum slots

at low prices.
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