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Kasikorn Securities expects average revenue growth of 3-5% for mobile service operators this year, a slight expansion from 2023.

BIDDERS, START YOUR ENGINES

The telecom industry is anticipating revenue growth this year amid a rapidly changing market landscape,

he telecom sector is expected to
enjoy revenue growth this year,
thanks to continued cost reduction
by the major mobile operators.

Two auctions are planned for thisyear and
next, including the sale of the two satellite orbit
packages unsold at the 2023 auction.

The auction of the packaged 50.5° East
and 51°E slots, together with the package
of the 142°E orbital slot, is expected to take
place between August 23 and September 7,
according to the National Broadcasting and
Telecommunications Commission (NBTC).

The other auction involves three spec-
trum bands, which is initially slated
to take place in mid-2025. They com-
prise the 850-megahertz, 2100MHz and
2300MHz bands.

UPBEAT SENTIMENT

Pisut Ngamvijitvong, senior equity
research analyst at Kasikorn Securities (KS),
said it is a good sign for capital investment
that the two auctions will be carried out
under the current administration.

Inthe general election last year, the Move
Forward Party gained the majority of votes.

Sentiment surrounding the Stock

writes Komsan Tortermvasana

Exchange of Thailand was downbeat on
May 15 last year despite the party’s landslide
election win, as investors dumped shares
related to political movements and large-
cap stocks that might be adversely affected
by the party’s plan to promote fair competi-
tion and prevent market monopoly.

Among the stocks affected were True
Corporation, Advanced Info Service (AIS)
and Gulf Energy Development, as Gulf
owns a controlling stake in AIS’s parent,
InTouch Holdings.

Investment sentiment eased when it was
clear Pheu Thai Party would form a coalition
government with other parties.

KS expects 3-5% average growth in total
revenue of mobile service operators this
year, a slight expansion from 2023.

The key factors are their continued cost
reduction and increased mobile usage by
foreigners compared with the pandemic
period, noted the brokerage.

Operators have slowed their expansion of
5G network capacity the past few years, in
line with a saturated 5G user market.

Earlier Somchai Lertsutiwong, chief
executive of AIS, told the Bangkok Post any
government that forms would not affect

AlS's routine operations, especially its tele-
com and mobile broadband services, which
form a crucial part of people’s daily lives.

AlIS’s revenue growth is always 1-2%
higher than the nation’s GDP gain, said
Mr Somchai.

AUCTION AMBIGUITY

The NBTC is preparing to hold the
auction for the 850MHz, 2100MHz and
2300MHz bands.

The three bands are being used by state
telecom enterprise National Telecom (NT)
through partnership contracts with pri-
vate operators.

NT’s right to use these three spectrum
bands expires in September 2025.

NT is the merged entity of TOT and
CAT Telecom.

TOT partnered with AIS to offer service
on the 2100MHz band and joined with
Total Access Communication (DTAC) to
use TOT’s 2300MHz band.

CAT Telecom struck a partnership deal
with True Move H Universal Communica-
tion (TUC) on the 850MHz band.

True and DTAC merged to become True
in 2023.
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Mr Somchai says AlS’s revenue growth is always 1-2% higher than the GDP growth. Photo: Chanat Katanyu

| BELIEVE THE UPCOMING
AUCTIONS AREAGOOD
SIGN FORTELECOM
CAPITAL EXPENDITURE IN
THE FUTURE.

PISUT NGAMVIJITVONG,
SENIOR EQUITY RESEARCH ANALYST,
KASIKORN SECURITIES

After 2025, NT will operate on some spec-
trum ranges, such as 700MHz and 26GHz.

The NBTC expects to auction these
three bands by mid-2025, before NT's
rights expire.

The regulator assigned NT to draw up
a plan to migrate its customers from these
three spectrum bands and submit it by
August 2024, one year in advance of the
spectrum expiry.

NT has around 1.7 million mobile sub-
scribers. The expiry of NT’s right to these
three bands will not only affectits own cus-

tomers, but also other mobile subscribers
as parts of the mobile traffic operated by
AIS and True are connected to these bands
through partnership agreements.

Mr Pisut said the auction of the three
spectrum bands could create ambiguity
for the mobile operators’ performance
from 2025.

According to NT management, the part-
nership deals generate combined revenue
of 40 billion baht per year.

He said AIS’s deal with NT generates the
latter profit of around 3.9 billion baht per
year, while True generates around 7.5 billion
per year for NT.

Mr Pisutsaidifthe winning bidders at the
auction pay hefty prices, it could affect the
telecom operators’ performance.

If the auctions have low winning bids, it
would be a good sign for operators’ capital
expenditure in the future, he said.

REDUCED COMPETITION

Mr Pisut said KS predicts the auctions will
not have high winning bids as the mobile
service market has changed in terms of
market competition.

All the licence auctions of 3G, 4G and 5G
spectrum bands fetched a combined 500
billion baht during 2012-20.

“I believe the upcoming auctions are a
good sign for telecom capital expenditure
in the future,” he said.

“It is impossible for the winning bids
to be higher than the amount AIS and
True generate for NT annually through
their partnerships”

Based on 15-year partnerships, AIS
generated 58.5 billion baht for NT, while True
generated 112 billion for NT, according to KS.

“It would be inconceivable for them to
pay the same amount again in the upcoming
auctions,” said Mr Pisut.

The NBTC insists it will try to ensure
reasonable conditions to avoid creating an
excess burden for the bidders.

Pachara Naripthaphan, executive advisor
to the NBTC chairman, said he believes
the planned auctions will be based on the
market mechanism and real demand.

Mr Pachara said telecom firms dealt with
heavy burdens following a series of licence
auctions for 3G, 4G and 5G, partly passing
on some of the cost burden to consumers
via their service tariffs.

SATELLITE ORBITS

Regarding the auction of the two unsold
orbit slot packages, the NBTC board on
May 13 approved an amended draft of
auction conditions.

In 2023, the NBTC held the first auction to
use satellite orbitslots, offering five packages:
50.5°E and 51°E with a starting price of 374
million baht; 78.5°E with a reserve price of
360 million baht; 119.5°E and 120°E with a
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True and DTAC completed their merger to become True in 2023. Photo: Varuth Hirunyatheb

starting price of 397 million baht; 126°E with
astarting price of 86 million baht; and 142°E
with a reserve price of 189 million baht.

Space Tech Innovation, an affiliate of
Thaicom, won the second package for 380
million baht and the third for 417 million
baht. NT won the fourth package for 9.07
million baht.

The amended draft adjusted several con-
ditions, including extending the timeline for
the winning bidders to launch satellites to
within five years after obtaining a licence,
expanding from three years.

The amendment also reduced the starting

News ID: C-240628001132 (28 Jun 24/06:16)

bids.

However, the regulator is still concerned
about potential bid failures if the number of
interested bidders is fewer than the condi-
tions stipulate.

A source at the NBTC who requested
anonymity said the new auction conditions
determined the starting price of the 50.5°E
and 51°E package is 41 million baht, down
from 374 million in the previous auction.

The price for the 142°E slot was lowered
to 23 million baht from 189 million, said
the source.
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