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KBank seeks board approval to guarantee 4G winners

SUCHEERA PINIJPARAKARN
THE NATION

KASIKORNBANK will seek its
board of directors’ approval this
Thursday for providing bank-
guarantee facilities to winners of
the recent 900-megahertz spec-
trum auctions, said executive vice
president Patchara Samalapa.

He said the bank was interest-
ed in providing guarantees to
both True Move H Universal
Communication and Jasmine
International, the winners of the
auction of fourth-generation tele-
com licences. However, the
amount of the bank guarantee
will not go above 25 per cent of its
Tier 1 capital.

Both companies are KBank
customers. However, the bank has
not been contacted by Jasmine
International yet, he said.

A commercial-bank source
said True Move H was expected to
submit a bank guarantee of Bt75
billion to the National
Broadcasting and
Telecommunications Commission
next month, and at least four
banks would join in providing the
guarantees. They are Bangkok
Bank, Siam Commercial Bank,
KBank and Industrial and
Commercial Bank of China

(Thai). ICBC (Thai) is interested
in supporting True because the
bank is a lender to China Mobile
International, which now has an
18-per-cent stake in True
Corporation, the parent company
of True Move H.

Krungthai Bank is asking its
board of executives for approval
to guarantee True Move H as well,
the source said.

Another commercial-bank
source said Jasmine had been
asked by Bangkok Bank to come
up with a new business plan for
its 4G business. The Jasmine case
is unlike True Move’s because JAS
is a new player in telecommunica-

tions and is making a large
investment, so the banks are
being cautious.

Meanwhile, Patchara said
KBank would not aggressively
pursue lending to business cus-
tomers as it has to look after its
capital to deal with the
International Financial Reporting
Standards (IFRS), which will
change the formula for calculat-
ing bad-debt provisions in three
years.

The gradual reduction of
return on equity from a high of 15
per cent to 7 per cent currently
was due to high loan-loss provi-
sions, mainly for small and medi-

um-size enterprise clients. This
forced the bank to focus more on
its health, he said.

As the market leader in SME
lending, KBank has had to launch
assistance measures to customers
affected by the economic slow-
down. Some have been able to
recover but some fell into bad
debt. Non-performing loans
(NPLs) in the SME business divi-
sion reached 3.08 per cent at the
end of last year.

Provisions for bad debt

As of the end of 2015, KBank
had anted up Bt87 billion in cred-
it to help troubled SME clients,
down from Bt96 billion at the end
of the third quarter, a reduction
Patchara said was a key indicator
of the economic recovery.

According to the IFRS, in
2019, financial institutions will
have to increase their provisions
for bad debt. This will have an
impact on capital, so KBank
needs to ensure that its capital
will be sufficient under the new
formula, he said.

As at the end of last year, out-
standing loans by KBank’s SME
business division had grown by 7
per cent to Bt613 billion, part of
which was the extra credit to help
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SME customers restructure their
finances. This year, lending to
SMEs is targeted to grow by 5-7
per cent.

For corporate customers, to
which the credit lines are larger
than to SMEs, the bank will assist
those raising funds through capi-
tal markets. The stock market
might not be positive for corpora-
tions wanting to raise funds via
initial public offerings, so real
estate investment trusts and cor-
porate bonds are the choice, he
said.

“There are six or REIT deals in
the pipeline, and the bank expects
two of those to be launched this
year,” Patchara said.

Last year, outstanding corpo-
rate loans expanded by 4 per cent
to Bt468 billion, and this year, the
bank will control loan growth in
the range of 4-6 per cent. The low
debt-to-equity ratio of corporate
customers is providing room for
them to raise funds, he said.

“The [corporate] customers
also look for investments abroad,
90 per cent of which are in Asean.
The trend of investing abroad is
increasing. Our survey found that
the amount of outbound invest-
ment this year would reach Bt4.3
trillion, up from Bt4.2 trillion last
year,” he said.
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Grammy chairman lays out
steps to sort digital TV mess

NANAT SUCHIVA

GMM Grammy Plc is calling on the
National Broadcasting and Telecommu-
nications Commission (NBTC) to help solve
problems for digital TV operators before
the third instalment of auction fees is due
on May 22.

Grammy chairman Paiboon Damrong-
chaitham urged the regulator
to speed up an action plan to
help digital TV operators facing
financial difficulties.

His three priority issues are
the speedy distribution of the
remaining subsidy coupons,
the serious enforcement of
the channel numbering rule -
and the reduction of expenses
caused by the must-carryrule.

“If the NBTC wants to do
what it promised to facilitate
the smooth digital TV transi-
tion, it should speed up the three measures
I mentioned,” Mr Paiboon said. “Grammy
is willing to pay the third auction fee instal-
ment on May 22 if these measures have
any progress.”

A total of 24 digital TV operators last
week demanded the NBTC's help and pro-
posed a 10-point plan.

They urged the regulator to come up
with a serious action plan by the end of
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Paiboon: Guardedly
optimistic about fees

next month.

Two of the 10 issues are the delay of the
third auction fee instalment and the sus-
pension of channel licences if operators
have a weak financial performance.

“In my opinion, if the NBTC can push for
serious enforcement of the three measures
I mentioned, the other digital TV opera-
tors will be satisfied and willing to pay the
auction fees due on May 22, Mr
Paiboon said.

The NBTC has shown an
inability to enforce rules and
regulations, the most obvious
case beingits failure to pressure
pay TV operator TrueVisions
to follow the channel number-
ing rule.

TrueVisions has shrugged
off the regulator’s move to fine
the company 50,000 baht a day
for not changing the line-up of
the first 36 channels.

In related news, Tan Passakornnatee’s
Ichitan Group has teamed up with Grammy
to produce a TV show aimed at helping Thai
start-ups.

Called Flying Tiger, the 26-million-baht
programme will feature start-ups present-
ing their business plans and competing to
win funding. Winners will use the money
obtained and donate part of their profits to
the Damrongchaitham Foundation.
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Thai PBS and the test of a public service TV

LY

A man crosses a flyover in front of Thai PBS head office on Vibhavadi Rangsit Road. The appointment of the station's new director is likely to bring more conflict at the
station, PATTARAPONG CHATPATTARASILL

MEDIA FOCUS
Pirongrong

Ramasoota

hais like to blow their own
trumpet about many things —
the only country in Southeast
Asia not to have been colonised,
Bangkok as the capital with the
most number of Facebook users, and
Siam Paragon as the place with the most
Instagram uploads. In 2009 a few Thais
started bragging about the first public
service television in Southeast Asia, the
Thai Public Broadcasting Service or Thai
PBS. But now is probably not the time to
gloat about this, more than ever.

Quite recently, many incidents have
unfolded that turned the spotlight to
the otherwise quite oblivious station.
The station director, a veteran journal-

www.ignewsclip.com

ist and former BBC regional director for
Southeast Asia, was sacked last October
for alleged “failed performance” by the
Policy Board, only to be replaced last
week by Krissada Ruang-areerat, former
manager of the Thai Health Promotion
Foundation (ThaiHealth). The appoint-
ment is eyebrow raising given that Mr
Krissada, who will be in charge start-
ing next month, is a former dentist and
public health person with no professional
media or journalistic experience.

Looking back, one can’t help but
wonder whether the creators of the sta-
tion, who were mostly technocrats, ever
foresaw such a phenomenon or whether
this was actually the long-awaited plan
now closer to being accomplished.

This is not a groundless accusation
given the station’s unusual beginning.
Notably, Thai PBS was created on an
Ultra High Frequency (UHF) previously
assigned to the former iTV or Independ-
ent Television, a commercial stake under
Shin Corporation of the Shinawatra
family. In 2007, iTV was nationalised after

News ID: C-160126001037 (26 Jan 16/06:24)
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the Supreme Administrative Court ruled
it breached a concession contract with
the state.

Unlike its predecessors in Europe,
where the tradition of public service
broadcasting (PSB) began in the 1930s,
Thai PBS is a novelty in a country long
dominated by state ownership and
control of broadcasting. Also unlike their
European counterparts that emerged
in democratic regimes, Thai PBS was
created during a democratic pause
after the 2006 coup that ousted Thak-
sin Shinawatra.

To many critics, the conversion of iTV
into Thai PBS in the post-coup era was
seen as a deliberate effort to clip Thaksin
of an important political machine while
creating a new and powerful tool for anti-
Thaksin forces, particularly the faction
that believes strongly in social engi-
neering and the role of the media as an
agent to catalyse positive social change.
Thai PBS was originally conceived as a
brainchild of a group of media reform
researchers under close alliances with
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Military-dominated politics
aside, internal politics has long
persisted in the organisation.

technocratic supporters of the Thai
Health Foundation.

The Thai PBS law, which was passed
by the coup-appointed National Legisla-
tive Assembly in late 2008, came out in
the same media law cohort and under
the same technical supervision as the
2007 Computer Crime Act, and the 2008
Broadcasting Act. The law also has provi-
sions that tied in directly with the subse-
quent 2010 Act to Assign Frequency and
Regulation of Broadcasting and Telecom-
munications Act or the NBTC law.

The design of Thai PBS also followed
the same model as the Thai Health
Promotion Foundation and its sibling
organisations such as the National Health
Office, the National Health Security
Office, and the National Health System
Reform Office in that all have their
revenues allocated from earmarked taxes
levied on alcohol and tobacco, in other
words the “sin taxes”.

Similar to the other members of the
“H"” clan, Thai PBS also receives, by
enforcement of the provision in its law,
an annual sum of 2 billion baht from the
same financial source, hence making it
the only TV station that does not have to
“do programming to earn money” but
instead “earn money to do programming”.

But getting its income allocated from
the state also forces Thai PBS to come
under a bureaucratic system of paper-
work and inflexibility. Its personnel, par-
ticularly those in full-time administrative
and policy positions, are also regarded
as officials of the state and subject to the
same regulation and scrutiny.

Insofar as the station’s policy board is
concerned, the Thai PBS law stipulates
that the nine-member committee, repre-
senting three major areas — democratic
development, organisational manage-
ment, and mass media — be appointed
from a selection process run by a desig-
nated selection committee comprising
representatives from 15 organisations
representing state, private and civic agen-
cies. Some of these organisations are no

longer active and many are within the
same civic network. The Thai Health Pro-
motion Foundation manager, president
of the Thai Press Council of Thailand, and
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president of the Thai Broadcast Journal-
ist Association are among the selection
committee of the Thai PBS Policy Board.

In any case, the past eight years of Thai
PBS’s operation has seen at least three
policy boards (they alternated in tenure),
two station directors who have created
an image of an “NGO TV station with
bureaucratic operation’, possession of all
types of broadcast licences — network,
facility and service — and a minimal
audience rating.

Nevertheless, the station has intro-
duced and opened space for many
interesting, some cutting-edge, publicly

beneficial programmes that would not be
able to find home anywhere else and a
strong ethical practice, a rarity in the Thai
mass media. It has also rendered signifi-
cant broadcasting opportunities to many
civic journalists and small independent
programme producers.

But within these eight years, the sta-
tion has also been wracked with conflicts,
internally and externally. The military-
dominated politics aside, internal politics
has long persisted in the organisation
between more progressive staff that
see the station as a public sphere for all
citizens, regardless of their ideologies,
and those that dwell on the “society of
goodness” ideology.

Unfortunately, the recent decision
to place the former Thai Health Promo-
tion Foundation manager at the station’s
steering wheel may not be a solution to
this long-existing problem.

It remains to be seen whether Thai
PBS will fall more deeply into the “social
crony of virtue” or if it will be able to vali-
date its “public service television” title.

Assistant Professor Pirongrong Ramasoota
teaches and researches on media,
communication, and society at the Faculty
of Communication Arts, Chulalongkorn
University.
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