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True mulls funding options to grow 4G

TALKS UNDERWAY WITH TOT ON LEASING BASE STATIONS FOR 2G SERVICE

USANEE MONGKOLPORN,
SIRIVISH TOOMGUM,
SUCHEERA PINIJPARAKARN
THE NATION

THE MANAGEMENT of True Corp
will propose to shareholders two
options to raise funds for paying the
900MHzlicence, chiefexecutive offi-
cer Suphachai Chearavanont said.

The company is also in talks with
TOT to lease the state agency's
900MHz cellularbase stationsto pro-
vide the 2G service. It prefers to wrap
upthe deal firstbefore paying the first
instalment of the 900MHz licence
upfront fee.

Suphachai said that the two fund-
raising options are recapitalisation
and fund mobilisationviaother meth-
ods - such as bond issuance, and bor-
rowing. If the company chooses the
first option, it would be for the board
andtheshareholdersto makethefinal
decision.

Suphachai reaffirmed that True has
no difficulty in paying the first instal-
mentofthe 9OOMHZ licence upfront
fee. It has set an appropriate timing
to pay the instalment.

The National Broadcasting and
Telecommunications Commission
(NBTC) licence auction rules require
the winners of the 900MHz licence
auction last month to pay the first
instalment and submit a bank guar-
antee for the remaining upfront

SUPHACHAI: Market competition from now on will focus on fulfilling the
demands of individual and corporate users.

instalment within 90 days afterthe bid
result was endorsed late last month.

The two bid winners, True and
Jasmine International (JAS), haveyet
to pay the first instalment of over Bt8
billion. True and JAS each won the
900MHz licence by offering
Bt76.298 billion and Bt75.654 bil-
lion, respectively. The licence has a
15-year term.

Speaking to the Nation Group on
Wednesday, Suphachai said that True
wasintalks with TOT tolease thestate
agency’s cellular base stations to pro-

News ID: C-160122003020 (22 Jan 16/05:32)
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vide the 2G-900MHz wireless serv-
ice. The company is working on the
details with the state agency and try-
ingtowrap up the deal as soon as pos-
sible. True will utilise the 90OMHz to
offer both 2G and 4G services.
True’s chief financial officer,
Noppadol Dej-udom, said in the
same interview that renting TOT’s
base stations would enable the com-
pany to quickly offer the service
nationwide. Once the deal is con-
cluded, True can kickstart the
900MHZz service nationwide imme-
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diately. He added that if True submits
the bank guarantee right now, before
all the pieces of the jigsaw are in place
to generate revenue, it could cost the
company the bank guarantee fee of
around Bt5 million per day without
the revenue to cover it.

He said that it was not necessary
for the company to pursue recapital-
isation but the decision depended on
the shareholders.

Speaking at a separate event,
Arthid  Nanthawithaya, Siam
Commercial Bank’s chief executive
officer, said SCB is taking the lead in
seeking syndicated bank guarantee to
support True's 900MHz licence pay-
ment.

SCB is in talks with more than
seven to eight local and foreign banks
combined on the matter. This deal is
expected to be concluded before the
90-day deadline, given that True has
a promising business plan and a
strong foreign strategic partner in
China Mobile.

Suphachai said that the market
competition from now on would focus
on fulfilling the demands of individ-
ual and corporate users, who need
telecom services and mobile content
to enhance their lifestyles and work-
ing styles.

Hedenied that True would be over-
paying for the 900MHz licence,
addinghe was confident there was still
ample room to grow revenue in the
market.

Therationale behindits aggressive
pursuit of the 900MHz licence was

News ID: C-160122003020 (22 Jan 16/05:32)
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part of the company’s strategy to
acquire a new subscription base and
additional growth, given that the
900MHz has existing users.

The spectrum was earlier held by
Advanced Info Service, whose con-
cession expired last September.
Failing to win the 900MHz licence
has prompted AIS to hurrytomigrate
all 11 million customers fromthe spec-
trum to its other spectra.

Moreover, the low band 900MHz
is technically suitable for expanding
service coverage. This window of
opportunity tobid for the much-need-
ed 900MHzwillnotcomeagainin the
next 20 years.

True recently announced it would
spend Bt55 billion over three years,
mostly on the 4G-network rollout. It
has setan ambitious target of captur-
ing 34 per centofthe market’srevenue
in five years, up from 20 per cent at
present.

Meanwhile, JAS is expected to pay
the firstinstalment to the NBTC after
itcompletestalks with AIS onthe deal
toallow AIS toroam 2G customers on
JAS' 900MHz.

Recently, JAS disclosed that
Bangkok Bank is one of its major
sources of funding. However, a
source in the banking industry said
that BBL has requested JAS to sub-
mit a new 4G business plan to seek
financial support. This is because
thefinal licence price JAS quoted to
win the licence was far higher than
the price estimated in its original
business plan.
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MEET ON MOBILE PAYMENT

The National Broadcasting and
Telecommunications Commission will
on Monday discuss with Veerathai
Santiprabhob, governor of the Bank
of Thailand, ways to regulate mobile
payment services and to protect con-
sumers, Korkij Danchaivichit, deputy
secretary-general of the NBTC, said

yesterday.
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